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STATE OF OHIO
DEPARTMENT OF INSURANCE
50 West Town Street 3 loor, Suite 300
Columbus, Ohio 43215

IN THE MATTER OF PUBLIC HEARING

FOR THE AMENDMENT OF OHIO

ADMINISTRATIVE CODE SECTIONS

3901-6-08, 3901-6-10, 3901-6-15, and 3901-8- 11\IOTICE OF PUBLIC HEARING
AND THE RESCISSION OF OHIO :

ADMINISTRATIVE CODE SECTION 3901-6-14 :

AND THE PROMULGATION OF OHIO :

ADMINISTRATIVE CODE SECTION 3901-6-14 :

Pursuant to section 119.03 of the Ohio Ravi€®de, the Superintendent of Insurance,
State of Ohio, will hold a public heag at 1:00 p.m., on Monday, May 5, 2014 at the
Ohio Department of Insurance, Pubkiearing Room, 50 West Town Streef Bloor,
Suite 300, Columbus, Ohio, to consider #maendment of OhidAdministrative Code
sections 3901-6-08 Variable life insae; 3901-6-10 Valuation of life insurance
policies; 3901-6-15 Preneed life insurancenimum standards for determining reserve
liabilities and nonforfeiture values; and 3901-8-11 Unfaalth claim practices. Also, to
consider the rescission oDhio Administrative Codesection 3901-6-14 Annuity
disclosure and the promulgation of Ohioridistrative Code section 3901-6-14 Annuity
disclosure.

The purpose of rule 3901-6-08 is to amplify sections 3907.15 and 3911.01 of the Revised
Code to provide for the regtian of fixed premium and flekle premium variable life
insurance policies.

The purpose for amending rule 3901-6-08 &sfikie year rule review under RC 119.032.

The proposed amendments to the rule will eliminate an unnecessary and inaccurate
statement referring to a now rescinded ruléis will remove the reference to 3901-1-12
within the Purpose statement of the ruldlso, per department formatting, technical
changes will be proposed to the Aoty and Severabty clauses.

The purpose of rule 3901-6-10 is to providblés of select mortality factors and the
method for calculating basic reserves definadthis rule thatwill constitute the
"Commissioners' Reserve Valuation Method" foliges to which this rule is applicable,
based upon the NAIC model.
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The purpose for amending rule 3901-6-10 &sfikie year rule review under RC 119.032.

The rule as written references paragréidh of rule 3901-3-11which was removed in
2009. When amended as proposed, the rule will correctly reference paragraph (F) of
3901-3-11, which incorporated ehrelevant portions of & prior rule. Also, per
department formatting, technical chasgwill be proposed to the Authority and
Severability clauses.

The purpose of rule 3901-6-14 is to provis&ndards for the disclosure of certain
minimum information about annuity contra¢tsprotect consumers and foster consumer
education. The rule specifies the minimunformation that must be disclosed, the
method for disclosing it and the use and contdnllustrations, if used, in connection

with the sale of annuity contracts. The goal of this rule is to ensure that purchasers of
annuity contracts understand certaisibdeatures of annuity contracts.

The purpose for rescinding rule 3901-6-14 s fike year rule rdew under RC 119.032.
LSC requires that the rule escinded and adopted as avrrelle because greater than
50% of the text is affected.

The purpose for promulgating rule 3901-6-14the five year rle review under RC
119.032. LSC requires that thelelbe rescinded and adopted as a new rule because
greater than 50% of the text is affected.e Anoposed changes to the rule are to conform

it to the NAIC model amended in 2011. The proposed amendment includes standards for
annuity illustrations and exets from the rule's scope certain non-registered variable
annuities issued exclusively to an accratlitevestor or qualifie purchaser as those
terms are defined under federal law or regulation. The proposed amendment adds
definitions for "lllustration” and "Market Value Adjustment” and includes dividends in
the definition of "Non-guaraeed elements". The proposed amendment adds to the
information required to béncluded in disclosure documents. The amendment adds
standards for annuity illustrations. @ The amendment proposes a recordkeeping
requirement for insurers or insurance agevitech is consistent il the recordkeeping
requirement in a companion rule, 3901-6-18Iso, the NAIC has adopted three new
Annuity Disclosure Buyer's Guides, intendexreplace the old Buyer's Guide; these
three guides are contained in the appendideisally, the proposed amendment makes
some non-substantive formatting changes.

The purpose of rule 3901-6-15 is to estdblier preneed insurance products minimum
mortality standards for reserves and nonforfeitualues, and to geire the use of the
"1980 Commissioners Standard Ordinary (C&@9 Valuation Mortality Table" for use

in determining the minimum standard of \ation of reserves and the minimum standard
nonforfeiture values for pneed insurance products.

The purpose for amending rule 3901-6-15 &sfikie year rule review under RC 119.032.
The proposed amendments to the rule witl &in error in reference that is present
throughout the rule. This will corce references for 3903.72.1 and 3915.07.1 to
3903.721 and 3915.071. Also, per department formatting, technical changes will be
proposed to the Authority, Purppand Severability clauses.



The purpose of rule 3901-8-11ts define certain additionainfair trade practices and to
set forth minimum standards in connectionthwihe investigation and disposition of
health claims arising under policies, certifestor contracts issued pursuant to Ohio's
insurance statutes, rules and regulationder Titles XVII and XXXIX of the Revised
Code. Nothing herein shall lm®nstrued to create or inypa private cause of action for
violation of this rule.

The purpose for amending rule 3901-8-11 &sfikie year rule review under RC 119.032.
The proposed amendment to change an tedd&ference in paragraph (C)(1) of 3901-1-
59 which has been rescinded and renueidbeas new rule 3901-8-03. Also, per
department formatting, technlogzhanges will be proposed tbe Authority, Purpose and
Severability clauses.

Requests for copies of these rules shouléddressed to Tina Chubb, Ohio Department
of Insurance, 50 West Town Street? Bloor, Suite 300 Columbus, Ohio 43215, or
proposed rule can be viewed online at www.insurance.ohio.gov.

James Burkart, Staff Attorney
3901-6-08, 3901-6-10, and 3901-6-15

Carol S. Schaefer, Staff Attorney
3901-6-14 and 3901-8-11





