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Rule 5160-2-07.1%ets forth the requirement that hidajs shall provide, without charge,

basic, medically necessary hospital-level serviodgke individual who is a resident of this
state, is not a recipient ofetMedicaid program, and whose income is at or below the federal
poverty line. The rule is beg proposed in order to comphyjth Ohio’s five-year rule

review requirements. The proposed changeside updates of references to the rule, to
sections of the Ohio Administrativeo@e, and to the Ohio Revised Code.

Rule 5160-2-08&kets forth the policies for data used to determine dispiiopate share and
indigent care adjustments in the Hospital Care Assurance Program (HCAP). The rule is
being proposed in order to comply with Ohifitge-year rule review requirements. The
proposed changes include updates of referetacd rule, to sections of the Ohio
Administrative Code, to the Ohio Revis€dde, and to the Hospital Cost Report (ODM
02930).

Rule 5160-2-08.Mescribes the calculation used to determine the assessment rate applied to
all hospitals. The rule is gy proposed for amendment tdaddish the assessment rates and
the cost levels that fund HCAP foretl2014 program year. The amendment updates
paragraph (B) to specify to which program i{eathe rule applies and allows Ohio to access
additional Federal funds. Paragraph (C)ldsthes an assessment rate of 0.8401502% of a
hospital’s adjusted totéhcility costs up to $216,372,500 and 0.663% for any amount in
excess of $216,372,500. In addition, the rule isdpproposed in order to comply with

Ohio’s five-year rule review requirements, whiacludes updates of references to the rule,

to sections of the Ohio AdministragvCode, and to the Ohio Revised Code.

Rule 5160-2-0%ets forth the conditions, requiremerasd operation of HCAP as well as
the distribution formula. This rule i®ing proposed for amendment to update the
distribution formula for Disproportionate Share HospitalRant Program (DSH) payment
policies for program year 2014 and to incorpetsie determination dhe hospital-specific
disproportionate share limit (OAC rule 516®2:5, proposed for rescission). The proposed
distribution formula is updated reflect more current hoggl data. In addition, the

proposed amendment removes the uncompensated care for persons above one hundred
percent of poverty from the Bability Assistance (DA) andncompensated Care Indigent
Care Payment Pool, and updatethi percentages being allted to the remaining payment
policy pools. Furthermore, the rule is beinggwsed in order to comply with Ohio’s five-
year rule review requirements, wh includes updates of referen¢eghe rule, to sections of
the Ohio Administrative Code, to the Ohio Read Code, and to the Hospital Cost Report
(ODM 02930).

Rule 5160-2-1Gsets forth the conditions, requiremerssgd operation of the disproportionate
share and indigent care program adjustnienpsychiatric hospitals as well as the
distribution formula. The rules being proposed in order tomply with Ohio’s five-year

rule review requirements. The proposed changdsde updates of references to the rule, to
sections of the Ohio Administrative Codetlie Ohio Revised Code, and to the Hospital
Cost Report (ODM 02930).
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. Please list the Ohio statute authorizig the Agency to adopt this regulation.
5164.02, 5168.02, 5168.06

. Does the regulation implenent a federal requirement?Yes. Is the proposed regulation
being adopted or amended to enable theate to obtain or maintain approval to
administer and enforce a feéral law or to participate in a federal program?Yes. If yes,
please briefly explain the source arsdibstance of the federal requirement.

As the state Medicaid agency, the Department is required by Section 1923 of the Social
Security Act to implement a DSH program tdpheffset the cost of Medicaid shortfall and
the cost of care to the uninsured p@pigin that is incurred by hospitals.

. If the regulation includes provisions not specifically required by the federal
government, please explain the rationaléor exceeding the federal requirement.

Section 1923 of the Sociak&urity Act requires states tmplement a DSH program and
make additional payments to hospitals, butfédteral statutes providstates with broad
flexibility in distributing payments. Therefe, these rules specify requirements and
regulations for Ohio’s DSH program.

. What is the public purpose for this regulatia (i.e., why does the Agency feel that there
needs to be any regulatiomn this area at all)?

The Department believes that these regulattwasmportant as they provide hospitals with
additional funds to offset the cost of Medicalwbrtfall and the cost afare to the uninsured.
Without these regulations, hospitals that havegh volume of uninsured and/or Medicaid
patients may struggle to maintaarvices to the general public.

. How will the Agency measure the success ofihregulation in terms of outputs and/or
outcomes?

The success of this regulationtarms of outputs is determinbég examining the distribution
of approximately $500-550 million to hospitals in each program year. The distributed
amount is used to offset the Medicaid stadrtiind the cost of carto the uninsured.

Development of the Regulation

7. Please list the stakeholders included by thAgency in the development or initial review

of the draft regulation.
The Ohio Hospital Association (OHA) took partthe development of these regulations.

. What input was provided by the stakeholdersand how did that input affect the draft
regulation being proposed by the Agency?

On June 20, 2014, OHA submitted a proposal @oQkpartment to update the distribution
formula so that it reflects more current pital data and to update the predetermined
percentage of the total funds availabledtstribution allocated to each pool. The
Department accepted OHA'’s proposal, whicl@orporated into these regulations.
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9. What scientific data was used to develop thrule or the measurable outcomes of the
rule? How does this data suppa the regulation being proposed?

Financial data reported by hospitals to the Department of Medicaihe Hospital Cost
Report (ODM 02930) is used to develop tesessments rates and also used to measure
hospitals’ reported cost levels for their uncomgeed care burden in relation to all other
hospitals’ uncompensated care costs.

10.What alternative regulations (or specific piovisions within the regulation) did the
Agency consider, and why did it determine that these alternatives were not
appropriate? If none, why didn’t the Agency consider regulatory alternatives?

None. Section 5168.06 of the Revised Codeery specific about the program, including
how the assessment rates are to be kstiald and the schedule for assessments.

11.Did the Agency specifically consider a pedrmance-based regulation? Please explain.
Performance-based regulations define the réepad outcome, but don’t dictate the process
the regulated stakeholders must use to achieve compliance.

No; these rules were developed to compith the requirementsf Section 5168.06 of the
Revised Code.

12.What measures did the Agency take to ensut@at this regulation does not duplicate an
existing Ohio regulation?

These rules were developed specificallytfeer DSH program and we reviewed by the
Bureau of Health Plan Policy, OMA, Departm®f Medicaid, and ODM Legal Services to
ensure that duplication does not exist.

13.Please describe the Agency’s plan for impmentation of the regulation, including any
measures to ensure that the regulation ispplied consistently and predictably for the
regulated community.

The Department assesses all hospitals in OAlso, the financial model used to determine
the assessment rates are examined in gréat e accuracy by the Department and OHA.
In accordance with Section 5168.08 of Revised Code, a hospital may seek
reconsideration of its assessment amount, gnubbc hearing is held for any hospital to
have the opportunity to ask for reconsidematitese rules set forth the process for such
requests.

Adverse Impact to Business

14.Provide a summary of the estimated cost afompliance with the rule. Specifically,
please do the following:
a. ldentify the scope of the inpacted business community;

OAC rule 5160-2-08.1 imposes a HCAP assessment on all Ohio hospitals.

b. ldentify the nature of the adverse impact(e.g., license fees, fines, employer time
for compliance); and

All hospitals are expected to pay the asseent on or before the specified dates.
Failure to comply results in a pdtyaas required by OAC rule 5160-2-09.
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c. Quantify the expected adversémpact from the regulation.

OAC rule 5160-2-08.1 requires acute care talpto pay an assessment of 0.8401502
percent of their adjustedtal facility costs up t$216,372,500 and 0.663 percent for any
amount in excess of $216,372,500. Hospitals wiltdzgiired to pay approximately $8.8
million more than was needed to fund HCAP 2013; this is due to an increase in Ohio's
federal allotment. However, these funds w#él used to make DSH payments to acute
care hospitals totaling $594 million throu@#AC rule 5160-2-09, and will outweigh the
total assessments pagl the hospitals.

With regards to the penalty — we anticipatat thospitals will comply with the assessment
due dates of the assessment and thilset be subject to any penalties.

15.Why did the Agency determine that the regulabry intent justifies the adverse impact to
the regulated business community?

These regulations will provide approximat&§22 million in federal funds to Ohio, which
will be distributed to Ohio hospitals to helptigate some of their uncompensated care costs.

Requlatory Flexibility

16.Does the regulation provide any exemptioner alternative means of compliance for
small businesses? Please explain.

No. Compliance is required by Reed Code sections 5168.20 to 5168.28.

17.How will the agency apply Ohio Revised Code section 119.14 (waiver of fines and
penalties for paperwork violations and firsttime offenders) into implementation of the
regulation?

Not applicable.

18.What resources are available to assist small businesses with compliance of the
regulation?

Questions may be directed to the Hospital Services Section
(Hospital _Policy@medicaid.ohio.gpef ODM.
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*** DRAFT - NOT YET FILED ***

TO BE RESCINDED

5160-2-07.5 Disproportionate share adjustment.

This rule describes the disproportionate share definition and limitations on payment
methods described in rul8364+:3-2-809160-2-09 of the Administrative Code for the
program year specified in paragraph (A)(9) of rubd64+:3-2-68160-2-08 of the
Administrative Code.

(A) For the program year specified in paragraph (A)(9) of &d&1:3-2-08160-2-08 of
the Administrative Code, paragraphs (B) to (D) of this rule set forth the definition
of disproportionate share as well as other procedures and data used for the
disproportionate share calculations as described in 3#21+:3-2-09160-2-09 of
the Administrative Code.

(B) Source data for calculations.

The source data used for the calculations made in paragraphs (C) and (D) of this
rule will be the hospital's cost-reporting period ending in the state fiscal year as
specified in paragraph (B) of rule38+3-2-88160-2-08 of the Administrative
Code.

(C) Determination of disproportionate share qualification.

(1) For each hospital calculate the medicaid utilization rate by dividing the sum of
total fee for service(FFS) medicaid days and managed care plan (MCP) days
as defined in paragraph (A) of rulé16+:3-2-09160-2-09 of the
Administrative Code by total facility days as defined in paragraph (A) of rule
5104:3-2-06%5160-2-090f the Administrative Code.

(2) Each hospital with a medicaid utilization rate greater than or equal to one per
cent qualifies as a disproportionate share hospital for the purposes of rule
51014:3-2-09160-2-09 of the Administrative Code.

(3) Each hospital with a medicaid utilization rate less than one per cent qualifies as
a nondisproportionate share hospital for the purposes of rule
5104:3-2-69160-2-09 of the Administrative Code.

(D) Limitations on disproportionate share and indigent care payments made to hospitals.

(1) For purposes of this rule, for each hospital, calculate mediesdor-service
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(FFS) shortfall by subtracting from total medicatdS costs, as defined in
paragraph (A) of rule536+:3-2-69160-2-09 of the Administrative Code,
total medicaid FES payments, as described in paragraph (A) of rule
5101:3-209160-2-09 of the Administrative Code. For those hospitals
exempt from the prospective payment system as described in rule
5101+:3-2-0+5160-2-07.1 of the Administrative Code, the medic&BS
shortfall equals zero.

(2) For each hospital, calculate the total medicaid shortfall by adding the medicaid
FFS shortfall as defined in paragraph (D)(1) of this rule to the medicaid MCP
shortfall as defined in paragraph (E)(2)(d) of r&&64+:3-2-098160-2-09 of
the Administrative Code.

(3) For each hospital, determine the total cost of uncompensated care for people
without insuranceasy taking the sum of the amounts described in
paragraphs (D)(3)(a) to (D)(@)(b) of this rule.

(a) For each hospital, "total inpatient uncompensated care costs for people

W|thout msurance" mearthesamef—th&mpa&m%ds&@h&as&st&nee

value in JF—SODM 02930 schedule F, column%ne—l—l which

representgshe sum of the mpatlentdlsabllltv assistancenedical costs,
uncompensatedarecostsbelowthe povertylevel, anduncompensated
carecostsabovethe povertylevel amounts.

(b) For each hospital, "total outpatient uncompensated care costs for people
without insurance” means thvaluein ODM 02930,schedulér, column
5 which representsthe sum of the outpatient disability assistance

medical costs, uncompensated care costs below the poverty level, and
uncompensated care costs above the poverty level améentsthe

(4) For each hospital, determine the amount received under section 1011 - federal
reimbursement of emergency health services furnished to undocumented
aliens from the}=<SODMO02930, schedule E, line 7b.

(5) For each hospital, calculate the hospital disproportionate share limit by adding
the total medicaid shortfall as described in paragraph (D)(2) of this rule and
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total uncompensated care costs for people without insurance as described in
paragraph (D)(3¥) of this rule and subtracting section 1011 payments as
described in paragraph (D)(4) of this rule.

(6) The hospital will receive the lesser of the disproportionate share limit as
described in paragraph (D)(5) of this rule or the disproportionate share and
indigent care payment as calculated in r&#6+:3-2-69160-2-09 of the
Administrative Code.
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Effective:

Five Year Review (FYR) Dates:

Certification

Date

Promulgated Under: 119.03

Statutory Authority: 5164.02, 5168.02

Rule Amplifies: 5164.02, 5164.70, 5168.01, 5168.02

Prior Effective Dates: 10/19/87, 7/1/88 (Emer), 9/29/88, 7/2/92 (Emer),

9/20/92, 7/16/93 (Emer), 9/30/93, 7/24/94, 3/10/95
(Emer), 5/18/95, 3/16/96, 8/7/96 (Emer), 10/21/96,
8/25/97 (Emer), 11/1/97, 8/6/98 (Emer), 9/18/98,
9/15/99, 8/2/01, 9/15/06, 12/25/10



*** DRAFT - NOT YET FILED ***

5160-2-07.17 Provision of basic, medically necessary hospital-level services.

Under the provisions of sectidg#32-4+5168.14 of the Revised Code, each hospital that
receives payment under the provisions of Chapt¥5168. of the Revised Code, shall
provide, without charge to the individual, basic, medically necessary hospital-level
services to the individual who is a resident of this state, is not a recipient of the medicaid
program and whose income is at or below the federal poverty line. Residence is
established by a person who is living in Ohio voluntarily and who is not receiving public
assistance in another state. Current recipients of the disability assistance (DA) program as
defined in Chapter 5115. of the Revised Code or its successor program, qualify for
services under the provisions of this rule.

(A) Definitions.

(1) "Basic, medically necessary hospital level services" are defined as all inpatient
and outpatient services covered under the medicaid program in Chapter
51014:3-5160-2 of the Administrative Code with the exception of
transplantation services and services associated with transplantation. These
covered services must be ordered by an Ohio licensed physician and
delivered at a hospital where the physician has clinical privileged where
such services are permissible to be provided by the hospital under its
certificate of authority granted under Chapters 3711., 3727., and/or 5119. of
the Revised Code. Hospitals will be responsible for providing basic,
medically necessary hospital-level services to those persons described in
paragraph (B) of this rule.

(2) "Third-party payer" means any private or public entity or program that may be
liable by law or contract to make payment to or on behalf of an individual for
health care services. Third-party payer does not include a hospital.

(B) Determination of eligibility.

A person is eligible for basic, medically necessary hospital-level services under the
provisions of this rule if the person is a current reC|p|ent ofdismbility-assistanee
¢DA) program or its successor program, or the person's individual or family income
is at or below the current poverty guideline issued by the department of health and
human services (available at:

h%tp—#aspe—hhs—ge\#peveny%ﬁgwes—feﬁeg—shtmt//www medlcald 0hio.gov/FOROHIOANS

semee&ve#eprewded The currentoovertvqwdellnethatanollesto the |nd|V|duaI

or family is calculated using either of the methods describedin paragraphs
(B)(2)(a)and(B)(2)(b) of this rule onthe datetheseservicesnvereprovided.
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(1) For purposes of this rule, a "family" shall include the patient, the patient's
spouse (regardless of whether they live in the home), and all of the patient's
children, natural or adoptive, under the age of eighteen who live in the home.
If the patient is under the age of eighteen, the "family" shall include the
patient, the patient's natural or adoptive parent(s) (regardless of whether they
live in the home), and the parent(s)' children, natural or adoptinder the
age of eighteen who live in the home. If the income of a spouse or parent who
does not live in the home cannot be obtained, or the absent spouse or parent
does not contribute income to the family, determination of eligibility shall
proceed with the available income information. If the patient is the child of a
minor parent who still resides in the home of the patient's grandparents, the
"family” shall include only the parent(s) and any of the parent(s)' children,
natural or adoptivewho reside in the home.

(2) "Income" shall be defined as total salaries, wages, and cash receipts before
taxes;cash receipts that reflect reasonable deductions for business expenses
shall be counted for both farm and non-farm self-employment. Income will be
calculated by:

(a) Multiplying by-feur the person's or family's inconfiy four, as applicable,
for the three months preceding the date hospital services were provided;

(b) Using the person's or family's income, as applicable, for the twelve
months preceding the date hospital services were provided.

(3) For outpatient hospital services, a hospital may consider an eligibility
determination to be effective for ninety days from the initial service date,
during which a new eligibility determination need not be completed.
Eligibility for inpatient hospital services must be determined separately for
each admission, unless the patient is readmitted within forty-five days of
discharge for the same underlying condition. Eligibility for recipients of the

disability-assistane€¢DA) program or its successor program must be verified
on a monthly basis.

(4) A complete application for the hospital care assurance program is required prior
to determination of eligibility. Each hospital shall develop an application that,
at a minimum, must document income, family size and eligibility for the
medicaidMedieaid program. The patient or a legal representative is required
to sign the application. An unsigned application can be deemed acceptable if
the patient is physically unable to sign the application or does not live in the
vicinity of the hospital and is unable to return a signed application by mail. In
these situations, the hospital representagiveateshall complete all questions
on the application, sig# the application, and must document why the patient




5160-2-07.17 3

IS unable to sign the application.

(5) The hospital shall accept application for services without charge until three
years from the date of the follow-up notice, as described in paragraphs (C)(2)
and (C)(3) of this rule, has elapsed.

(6) Applicants shall cooperate in supplying information about health insurance or
medical benefits available so a hospital may determine any potential
third-party resources that may be available.

(7) Nothing in this rule shall be construed to prevent a hospital femsisting
and/or requiring an individual to apply foehgibiity—underthe-medieal
assistanceprogranmedicaid before the hospital processes an application
under this rule.

(C) Billing requirements.

Hospitals may bill any third-party payer that has a legal liability to pay for services
rendered under the provisions of this rule. Hospitals may bill the medicaid program
in accordance with Chapt&115164. of the Revised Code and the rules adopted
under that chapter for services rendered under the provisions of this rule if the
individual becomes a recipient of the medicaid program. Hospitals may bill
individuals for services if all of the following apply:

(1) The hospital has an established post-billing procedure for determining the
individual's income and canceling the charges if the individual is found to
qualify for services under the provisions of this rule;

(2) The initial bill, and at least the first follow-up hilis accompanied by a written
statement that does all of the following:

(a) Explains that individuals with income at or below the federal poverty
guidelines are eligible for services without charge;

(b) Specifies the federal poverty guideline for individuals and families of
various sizes at the time the bill is sent; and

(c) Describes the procedure required by paragraph (C)(1) of this rule.

(3) If the written statement as described in paragraph (C)(2) of this rule is printed
on the back of the hospital's bill or data-mailer, the hospital must reference
the statement on the front of the bill or data-majland
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(4) Notwithstanding paragraph (B) of this rule, a hospital providing care to an
individual under the provisions of this rule is subrogated to the rights of any
individual to receive compensation or benefits from any person or
governmental entity for the hospital goods and services rendered.

(D) Notice requirements.

Each hospital that receives payment under Ch&g¢£5168. of the Revised Code
shall post notices in appropriate areawf ther facility, reludingbutretlimited
tewhich include the admissions areas, the business gffind the emergency rogm

the postednotices are not limited to theseareas.The postednotices must that
specify the rights of persons with incomes at or below the federal poverty line to
receive, without charge to the individual, basic, medically necessary hospital-level
services at the hospital.

Posted notices must contaadl of the following in order to comply with the
requirement as described in this paragraph:

(1) At a minimum, the posted notices must specify the rights of these individuals to
receive without charge, basic, medically necessary hospital-level services;

(2) The wording of the posted notice must be clear and in simple terms
understandable by the population serviced;

(3) Posted notice must be printed in English and other languages that are common
to the population of the area serviced;

(4) The posted notice must be clearly readable at a distance of twenty feet or the
expected vantage point of the patroasd

(5) The facility shall make reasonable efforts to communicate the contents of the
posted notice to persons it has reason to believe cannot read the notice.

(E) Documentation requirements.

Each hospital shall establish and maintain a written policy outlining its internal
policy for administration of the hospital care assurance program in compliance with
this rule and with rules364:3-2-23160-2-23 of the Administrative Code. Each
hospital may change its written policy as needed, but policy changes may not be
implemented retroactively. The written policy shall include, but is not limited to,
the following:
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(1) Procedure for taking applications and a copy of the current application in use as
described in paragraph (B) of this ryland

(2) Procedure for eligibility determination including the determination of family
size and determination of income. If the hospital requires verification of
income other than the application, the written policy should describe what
constitutes acceptable income documentation.

(F) Reporting requirements.

Each hospital shall collect and report to the department information on the number
and categorical identity of persons served under the provisions of this rule.

(1) This information will be reported on thé=SDDM 02930, schedule ,Fvhich
must be submitted annually along with a certification of the accuracy of this
reported data as required by r##0+:3-2-23160-2-23 of the Administrative
Code. The3=SODM 02930 and instructions for completion aaeailableon

the Department'svebsitelecatedinappendixA—ofrule-5101:3-2-23ef-the
AdministrativeCode.

(2) The use of estimation methods to determine amounts for charges related to
non-hospital level services or to determine the health insurance status of
patients charges on patient accounts is not permitted.

(3) Each hospital shall maintain, make available for department review and provide
to the department on request, any records necessary to document its
compliance with the provisions of this rule, including:

(a) Any documents, including medical recordstloé population served, from
which the information required to be reported on ¢8ODM 02930

was obtained;

(b) Accounts that clearly segregate the services rendered under the provisions
of this rule from other accountsné

(c) Copies of the determinations of eligibility under paragraph (B) of this
rule;; and

(d) A copy of the disability assistance card or other evidence of eligibility for

any person who is a recipient of tlesabiity-assistane€¢DA) program

or its successor program at the time the services defined in paragraph
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(A) of this rule were delivered.

(4) Hospitals must retain these records for a period of six years from the date of
receipt of payment based upon those records or until any audit initiated within
the six year period is completed.

(G) This rule in no way alters the scope or limits the obligation of any governmental
entity or program, including the program awarding reparations to victims of crime
under sections 2743.51 to 2743.72 of the Revised Code and the program for
medically handicapped children established under section 3701.023 of the Revised
Code, to pay for hospital services in accordance with state or local law.
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Effective:

Five Year Review (FYR) Dates:

Certification

Date

Promulgated Under: 119.03

Statutory Authority: 5168.02

Rule Amplifies: 5168.02, 5168.14

Prior Effective Dates: 5/22/92 (Emer), 8/20/92, 2/1/93, 7/16/93 (Emer),

9/30/93, 10/1/93 (Emer), 12/30/93, 1/20/95, 3/16/96,
5/22/97, 12/14/00, 1/1/06



*** DRAFT - NOT YET FILED ***

5160-2-08 Data policies for disproportionate share and indigent care

adjustments for hospital services.

This rule sets forth the data used to determine assessments and adjustments, and the data
policies that are applicable for each program year for all providers of hospital services
included in the definition of "hospital" as described under sed@ibH2-6-6168.01 of the

Revised Code.

(A) Definitions.

(1)

(2)

(3)

ON

®) "

(6) "

(7)

(8)

(9)

"Disproportionate share hospital® means a hospital that meets the requirements

for disproportionate share status as defined in 83@+:3-2-645160-2-09 of
the Administrative Code.

"Governmental hospital" means a county hospital with more than five hundred

beds or a state-owned and -operated hospital with more than five hundred
beds.

"Hospital" means a hospital that is described under se&dd2-615168.01 of

the Revised Code.

Hospital care assurance program fund" means the fund described under section
51121%168.11 of the Revised Code.

Hospital care assurance match fund" means the fund described under section
51121%168.11 of the Revised Code.

Intergovernmental transfer" means any transfer of money by a governmental
hospital.

"Legislative budget services fund” means the fund described under section

5112 1%168.12 of the Revised Code.

"Health care services administration fund" means the fund described under

sections311-945162.54 of the Revised Code.

"Program year" means the twelve-month period beginning on the first day of

October and ending on the thirtieth day of September.

(10) "Total facility costs" for each hospital means the amount from3#e0ODM
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02930, "Hospital Cost Report”, for the applicable state fiscal year, schedule
B, column 3, line 101. For non-medicaid participating hospitals, total facility
costs shall be determined from the medicare cost report.

(11) "Total skilled nursing facility costs" for each hospital means the amount on the
JFSODM 02930, schedule B, column 3, lin8444. For non-medicaid
participating hospitals, total skilled nursing facility costs shall be determined
from the medicare cost report.

(12) "Total home health facility costs" for each hospital means the amount on the
JFSODM 02930, schedule B, column 3, lin6¥98. For non-medicaid
participating hospitals, total home health facility costs shall be determined
from the medicare cost report.

(13) "Total hospice facility costs"” for each hospital means the amoud=8dDM
02930, schedule B, column 3, lin@899. For non-medicaid participating
hospitals, total hospice facility costs shall be determined from the medicare
cost report.

(14) "Total ambulance costs" for each hospital means the amoud~82DM
02930, schedule B, column 3, lin@495. For non-medicaid participating
hospitals, total ambulance costs shall be determined from the medicare cost
report.

(15) "Total Durable Medical Equipment (DME) rental costs" for each hospital
means the amount ac#=SODM 02930, schedule B, column 3, li&96. For
non-medicaid participating hospitals, total DME rental costs shall be
determined from the medicare cost report.

(16) "Total DME sold costs" for each hospital means the amoung€$DDM
02930, schedule B, column 3, lin@e97. For non-medicaid participating
hospitals, total DME sold costs shall be determined from the medicare cost
report.

(17) "Other non-hospital costs" for each hospital means separately identifiable
non-hospital operating costs found on worksheet B, Part | of the medicare
cost report, as determined by the department upon the request of the hospital,
that are permitted to be excluded from the provider tax in compliance with
section 1903(w) of the Social Security Act.

(18) "Adjusted total facility costs" means the result of subtracting the sum of the
amounts defined in paragraphs (A)(11), (A)(12), (A)(13), (A)(14), (A)(15)
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and (A)(16) of this rule from the amount defined in paragraph (A)(10) of this
rule.

(B) Source data for calculations.

(1) The calculations described in this rule for each program year will be based on
cost-reporting data described in rul®t84+3-2-23160-2-23 of the
Administrative Code that reflects the completed interim settled medicaid cost
report @=SODM 02930) for each hospital's cost reporting period ending in
the state fiscal year that ends in the federal fiscal year preceding each
program year. For non-medicaid participating hospitals, the calculations will
be based on the medicare cost report for the same time period.

(a) For new hospitals, the first available cost report filed with the department
in accordance with rul&t6+:3-2-28160-2-23 of the Administrative
Code will be used until a cost report that meets the requirements of this
paragraph is available. If, for a new hospital, there is no available or
valid cost report filed with the department, the hospital will be excluded
until valid data is available.

(b) Data for hospitals that have changed ownership shall be treated as
described in paragraphs (B)(1)(b)(i) to (B)(1)(b)(ii) of this rule.

(i) For a change of ownership that occurs during the program year, the
cost reporting data filed by the previous owner that reflects that
hospital's most recent completed interim settled medicaid cost
report shall be annualized to reflect one full year of operation.
The data will be allocated to each owner based on the number of
days in the program year the hospital was owned.

(i) For a change of ownership that occurred in the previous program
year, the cost reporting data filed by the previous owner that
reflects that hospital's most recent completed interim settled
medicaid cost report and the cost reporting data filed by the new
owner that reflects that hospital's most recent completed interim
settled medicaid cost report, will be combined and annualized by
the department to reflect one full year of operation. If there is no
available or valid cost report from the previous owner, the
department shall annualize the cost report from the new owner to
reflect one full year of operation.

(c) For hospitals involved in mergers during the program year that result in
the hospitals using one provider number, the cost reports from the
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merged providers will be combined and annualized by the department
to reflect one full year of operation.

Cost report data used in the calculations described in this rule will be the cost
report data described in this paragraph and are subject to any adjustments
made upon departmental review that is completed each year and subject to the
provisions of paragraph (E) of this rule.

(2) Closed hospitals with unique medicaid provider numbers.

For a hospital facility, identifiable to a uniqgue medicaid provider number, that

closes during the current program year as defined in paragraph (A) of this
rule, the cost report data shall be adjusted to reflect the portion of the year
that the hospital was open during the current program year. That partial year
data shall be used to determine the assessment owed by that closed hospital.

Hospitals identifiable to a unique medicaid provider number that closed
during the immediate prior program year will not owe an assessment for the
current program year.

(3) Replacement hospital facilities.

(a) If a new hospital facility is opened for the purpose of replacing an existing
(original) hospital facility identifiable to a unique medicaid provider
number and the original facility closes during the program year defined
in paragraph (A) of this rule, the cost report data from the original
facility shall be used to determine the assessment for the new
replacement facility if the following conditions are met:

(i) Both facilities have the same ownership,

(i) There is appropriate evidence to indicate that the new facility was
constructed to replace the original facility,

(i) The new replacement facility is so located as to serve essentially
the same population as the original facility, and

(iv) The new replacement facility has not filed a cost report for the
current program year.

(b) For a replacement hospital facility that opened in the immediate prior
program year, the assessment for that facility will be based on the cost
report data for that facility and the cost report data for the original
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facility, combined and annualized by the department to reflect one full
year of operation.

(C) Deposits into the legislative budget services fund.

From the first installment of the assessments paid under rule
51014:3-2-08-5160-2-08.1 of the Administrative Code and intergovernmental
transfers made under ruet64:3-2-08-5160-2-08.1 of the Administrative Code
during each program year beginning in an odd-numbered calendar year, the
department shall deposit into the state treasury to the credit of the legislative budget
services fund a total amount equal to the amount by which the biennial
appropriation from that fund exceeds the amount of the unexpended, unencumbered
monies in that fund.

(D) Deposits into the health care services administration fund.

From the first installment of assessments paid undersu84:3-2-08-5160-2-08.1

of the Administrative Code and intergovernmental transfers made under rule
5101:3-2-08-5160-2-08.1 of the Administrative Code during each program year,
the department shall deposit into the state treasury to the credit of the health care
services administration fund, a total amount equal to the amount allocated by the
appropriations act from assessments paid under seé&#d2065168.06 of the
Revised Code and intergovernmental transfers made under s&i4@:3-5168.07

of the Revised Code during each program year.

(E) Finalization of data used for disproportionate share and indigent care adjustments.

During each program year, the department may mail any data the department may
choose to use for disproportionate share and indigent care adjustments, described in
rule 5361+:3-2-69160-2-09 of the Administrative Code to each hospital. Not later
than thirty days after the department mails the data, any hospital may submit to the
department a written request to correct data. Any documents, data, or other
information that supports the hospital's request to correct data must be submitted
with the request. On the basis of the information submitted to the department, the
department may adjust the data.

(1) For each program year, upon the expiration of all hospitals' thirty-day data
correction periods, the department shall consider the data correction period
closed and all data final, subject to review and acceptance by the department.

(2) Any hospital that requests to correct data after the expiration of its thirty-day
correction period but before the data correction period is closed for all
hospitals as described in paragraph (E)(1) of this rule, shall be subject to an
administrative fee. The administrative late fee shall be 0.03 per cent of the
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hospital's adjusted total facility cost as calculated in paragraph (A)(15) of this
rule. The hospital shall include payment of the administrative late fee with the
written request to correct data.

(3) All amounts received by the department under this paragraph shall be deposited
into the state treasury to the credit of the health care services administration
fund, described under paragraph (A)(8) of this rule.

(4) The department shall accept at any time, data from any hospital that has
misstated its reported data used to make disproportionate share and indigent
care adjustments and that resulted in a disproportionate share and indigent
care payment that was greater than the payment would have been with the
corrected data.

(F) Confidentiality.

Except as specifically required by the provisions of this rule and rule
5101:3-2-25160-2-24 of the Administrative Code, information filed shall not
include any patient-identifying material. Information including patient-identifying
information is not a public record under section 149.43 of the Revised Code and no
patient-identifying material shall be released publicly by the departmeoebeaind
famty-servieesnedicaid or by any person under contract with the department who
has access to such information.
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Effective:

Five Year Review (FYR) Dates:

Certification

Date

Promulgated Under:
Statutory Authority:
Rule Amplifies:

Prior Effective Dates:

119.03

5168.02
5168.02

7/1/94, 2/27/95 (Emer), 5/18/95, 6/26/96 (Emer),
8/13/96, 7/24/97 (Emer), 8/21/97 (Emer), 11/1/97,
6/26/98 (Emer), 9/1/98, 4/16/99 (Emer), 6/10/99
(Emer), 8/26/99, 7/16/00 (Emer), 7/18/00 (Emer),
9/28/00 (Emer), 8/2/01, 7/1/02 (Emer), 9/19/02,
7/28/03, 7/22/05 , 12/25/10



*** DRAFT - NOT YET FILED ***

5160-2-08.1 Assessment rates.

The provisions of this rule are applicable for the program year(s) specified in this rule for
all hospitals as defined under section 5168.01 of the Revised Code.

(A) Applicability.

The requirements of this rule apply as long as the United States centers for
medicare and medicaid services (CMS) determines that the assessment imposed
under section 5168.01 of the Revised Code is a permissible health care related tax.
Whenever the department of medicaid is informed that the assessment is an
impermissible health care-related tax, the department shall promptly refund to each
hospital the amount of money currently in the hospital care assurance match fund
that has been paid by the hospital, plus any investment earnings on that amount.

(B) The program years to which this rule applies are identified in paragraphs (B)(1) and
(B)(2) of this rule. When the department is notified by the centers for medicare and
medicaid services that an additional disproportionate share allotment is available
for a prior program year, the department may amend the assessment rates for the
prior program year.

(1) The assessment rates applicable to the program year that ends in calendar year
20432014are specified in paragraph (C) of this rule.

(2) The revised assessment rates applicable to the program year that ends in
calendar year 2012 are specified in paragraph (D) of this rule.

(C) Calculation of assessment amounts.

The calculations described in this rule will be based on cost-reporting data
described in rule 5160-2-23 of the Administrative Code that reflect the most

recently completed interim settled medicaid cost report for all hospitals. For

non-medicaid participating hospitals, the calculations shall be based on the most
recent as-filed medicare cost report.

The assessment is calculated as follows:

(1) Determine each hospital's adjusted total facility costs as the amount calculated
in paragraph (A)(18) of rule 5160-2-08 of the Administrative Code.

(2) For hospitals with adjusted total facility costs, as described in paragraph (C)(1)
of this rule, that are less than or equal to $216,372,500, multiply the hospital's
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adjusted total facility costs as described in paragraph (C)(1) of this rule by
6-00835840.008401502. The product will be each hospital's assessment
amount. For hospitals with adjusted total facility costs, as described in
paragraph (C)(1) of this rule, that are greater than $216,372,500, multiply a
factor of 8:86083584.008401502 times the hospital's adjusted total facility
costs as described in paragraph (C)(1) of this rule, up to $216,372,500.
Multiply a factor 0f8-80066%.00663 times the hospital's adjusted total facility
costs as described in paragraph (C)(1) of this rule, that are in excess of
$216,372,500. The sum of the two products will be each hospital's assessment
amount.

(3) The assessment amounts calculated in paragraph (C)(2) of this rule are subject
to adjustment under the provisions of paragraph (F) of this rule.

(D) For the program year specified in paragraph (B)(2) of this rule, the assessment rates
specified in rule 5160-2-08.1 of the Administrative Code, effective February 21,
2013 are revised in paragraphs (D)(1) to (D)(3) of this rule.

(1) The original adjusted total facility cost threshold of $216,372,500 is unchanged.

(2) The original tier one assessment rate of 0.0083966197575 is increased to
0.0084222.

(3) The original tier two assessment rate of 0.006 is unchanged.

(E) Determination of intergovernmental transfer amounts.

The department may require governmental hospitals, as described in paragraph
(A)(2) of rule 5160-2-08 of the Administrative Code, to make intergovernmental
transfers each program year.

The department shall notify each governmental hospital of the amount of the
intergovernmental transfer it is required to make during the program year.

Each governmental hospital shall make intergovernmental transfers in periodic
installments, executed by electronic funds transfer.

(F) Notification and reconsideration procedures.

(1) The department shall mail by certified mail, return receipt requested, the results
of the determinations made under paragraph (C) of this rule to each hospital.
If no hospital submits a request for reconsideration as describgdragraph
(F)(2) of this rule, the preliminary determinations constitute the final
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reconciliation of the amounts that each hospital must pay under this rule.

(2) Not later than fourteen days after the department mails the preliminary
determinations as described in paragraph (C) of this rule, any hospital may
submit to the department a written request for reconsideration of the
preliminary determination made under paragraph (C) of this rule. The request
must be accompanied by written materials setting forth the basis for the
reconsideration.

If one or more hospitals submit such a request, the department shall hold a
public hearing in Columbus, Ohio not later than thirty days after the
preliminary determinations have been mailed by the department for the
purpose of reconsidering its preliminary determinations. The department shall
mail written notice of the date, time, and place of the hearing to every
hospital at least ten days before the date of the hearing.

On the basis of the evidence submitted to the department or presented at the
public hearing, the department shall reconsider and may adjust the
preliminary determinations. The result of the reconsideration is the final
reconciliation of the amounts that each hospital must pay under the provisions
of this rule.

(3) The department shall mail each hospital written notice of the amount it must
pay under the final reconciliation as soon as practical. Any hospital may
appeal the amount it must pay to the court of common pleas of Franklin
county.

(4) In the course of any program year, the department may adjust the assessment
rate defined in paragraph (C) of this rule or adjust the amount of the
intergovernmental transfers required under paragraph (E) of this rule, and, as
a result of the adjustment, adjust each hospital's assessment and
intergovernmental transfer, to reflect refinements made by the CMS during
that program year.
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Effective:

Five Year Review (FYR) Dates:

Certification

Date

Promulgated Under:
Statutory Authority:
Rule Amplifies:

Prior Effective Dates:

119.03

5164.02, 5168.02, 5168.06

5164.02, 5168.02, 5168.06

7/1/94, 2/27/95 (Emer), 5/18/95, 6/26/96 (Emer),
8/13/96, 7/24/97 (Emer), 8/21/97 (Emer), 11/1/97,
6/26/98 (Emer), 9/1/98, 4/16/99 (Emer), 6/10/99
(Emer), 8/26/99, 7/16/00 (Emer), 7/18/00 (Emer),
9/28/00, 8/2/01, 7/1/02 (Emer), 9/19/02, 7/28/03,
7/1/04, 7/22/05, 10/27/06 (Emer), 11/30/06, 9/17/07,
8/3/08, 8/13/09, 12/25/10, 9/29/11 (Emer), 12/28/11,
11/28/12 (Emer.), 2/21/13, 1/1/14



*** DRAFT - NOT YET FILED ***

5160-2-09 Payment policies for disproportionate share and indigent care
adjustments for hospital services.

This rule is applicable for each program year for all medicaid-participating providers of
hospital services included in the definition of "hospital" as described under section
5312.05168.01 of the Revised Code.

(A) Definitions.

(1) "Total feefor service(FES) medicaid costs" for each hospital means the sum of
inpatientprogramcoststhe-ameunts reportedn iHFHSODM 02930, fer-the
applicablestatefiseabyeat schedule H, section I, columns 1 and 3, line 1 and
outpatientmedicaid program costs as reportedon ODM 02930 section I,
column 1, line 1(for the applicablestatefiscal year.

(2) "Total medicaid managed care pl@CP) inpatient costs" for each hospital
means the amount ci=SODM 02930 schedule I, column 3, liH63201.

(3) "Total medicaid managed care pl@dCP) outpatient costs" for each hospital
means the amount cl=SODM 02930 schedule I, column 5, lid€4201.

(4) "Total Title V costs" for each hospital means teem of the inpatientand
outpatienfprogramcostsasreportedarmoeunt ondSODM 02930, schedule H,
section I, column 2, line 1 and section Il, column 2, line 10.

(5) "Total inpatient disability assistance medical costs" for each hospital means the
sum of inpatient disability assistancecosts for patientswith and without
insuranceasreportedameunt on thed=SODM 02930, schedule F, columns 4
and 5ine-8.

(6) "Total inpatientuncompensatedare costsfor peoplewithout insurance"for
eachhospital meansthe sum of the inpatient disability assistancanedical
costs, inpatient uncompensatedatare costs below the poverty level, and
inpatient uncompensatedare costs above the poverty level amountsas
totaledon ODM 02930.scheduld-, column5.

£6)(7) "Total inpatient uncompensated care costs under one hundred per cent" for
each hospital means themeuntsum of the inpatient uncompensatedare
costsunderone hundredper centfor patientswith andwithout insuranceas
reported on tha=8DDM 02930, schedule F, columns 4 andige-9.
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£A(8) "Total inpatient uncompensated care costs above one hundred per cent
without insurance” for each hospital means tieeuntsum of the inpatient
uncompensatedare costsover one hundredper cent for patientswithout
insuranceasreported on thé=SDDM 02930, schedule F, columrHire-10.

£8)(9) "Total outpatient disability assistance medical costs" for each hospital means
the amednsum of outpatientdisability assistanceostsfor patientswith and
without insuranceasreported on thaFSODM 02930, schedule F, columns 4
and 5ined2.

£9)(10) "Total outpatient uncompensated care costs under one hundred per cent" for
each hospital means ttgeim of the outpatientcarecostsunderone hundred
per centfor patientswith andwithout insuranceas ameunt on thed=SODM
02930, schedule F, columns 4 andige-13.

£06)(11) "Total outpatient uncompensated care costs above one hundred per cent
without insurance" for each hospital meatise sum of the outpatient
uncompensatedare costsaboveone hundredper centfor patientswithout
insuranceasreportedthe-armoeunt on the=SDDM 02930, schedule F, column

&3(12) "Total disability assistance medical costsl eachhospital means the sum
of total inpatient disability assistance costs as described in paragraph (A)(5)
of this rule, and total outpatient disability assistance costs as described in

paragraph (Ag8}(9) of this rule.

&2(13) "Total uncompensated care costs under one hundred per foegrgach
hospital means the sum of total inpatient uncompensated care costs under one
hundred per cent as described in paragrapief]) of this rule, and total
outpatient uncompensated care costs under one hundred per cent as described

in paragraph (A)(10) of this rule.

3)(14) "Total uncompensated care costs above one hundred per cent without
insurance'for eachhospital means the sum of total inpatient uncompensated
care costs above one hundred per cent without insurance as described in
paragraph (A§A(8) of this rule, and total outpatient uncompensated care
costs above one hundred per cent without insurance as described in paragraph

(A)€26)(11) of this rule.

(15) "Total outpatientuncompensatedarecostsfor peoplewithout insurance'for
eachhospitalmeansthe sum of the outpatientdisability assistancenedical
costs, outpatientuncompensate@are costs below the poverty level, and
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outpatientuncompensatedarecostsabovethe porvertylevel asrepresented
onthe ODM 02930.schedule-.

(16) "Total uncompensatedare costs for patients without insurance"for_each
hospital meansthe sum of the total inpatientuncompensatedare costsfor
people without insurancein paragraph(A)(6) and the total outpatient
uncompensatedarecostsfor peoplewithoutinsurancen paragrapiA)(15).

(17) "Total FFS medicaiddays"meansfor eachhospital,the amounton the ODM
02930,scheduleC, columné, line 49 andcolumnl10,line 49.

&4(18) "Managed care plan days" (MCP days) meafts each hospitalthe
amount on thg=SDDM 02930, schedule I, column 2, [iH®3204.

(19) "Total medicaiddays"for eachhospitalmeansthe sum of total medicaidFFS
daysasdefinedin paragrapi{A)(17) andtotal medicaidMCP daysasdefined

in (A)(18).

£5)4(20) "High federal disproportionate share hospital" means a hospital with a
ratio of total medicaid dayasdefinedin paragraph{A)(19) plusMSP-days to
total facility daysasdefinedin paragraph(A)(22) greater than the statewide
mean ratio of the sum of total medicaid dgylssMESP-days tothe sum of
total facility days plus one standard deviation.

6)(21) "Total EES medicaid payments" for each hospital means the sum of the
total medicaid and medicaid transplantinpatient payments.total medicaid
outpatientpayments.and the medicaid and medicaid transplantsettlement

amountsas reported on thé=SDDM 02930, schedule H, column 1, lines 7,
15, 26, and column 3, lines 7 and 26.

&8)(22) "Total facility days" means for each hospital the amount reported on the
JFSODM 02930, schedule C, column 4, |i8&49.

(23) "Medicaid utilization rate" for each hospital meansthe rate calculatedby
dividing the sum of total medicaiddaysas definedin paragraphA)(19) by
thetotal facility daysasdefinedin paragrapliA)(22)
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23(24) "Total medicaid managed care plan (MCP) costs"eachhospital means
the actual cost to the hospital of care rendered to medical assistance recipients
enrolled in a managed care plan that has entered into a contract with the
department ofjeb—and-family—services medicaid and is the amount on
JFSODM 02930, schedule 1, column 3, ling8d 202and column 5, line
1064202.

22(25 "Medicaid managed care plan (MCP) inpatient payments" for each
hospital means the amount gSODM 02930 schedule I, column 2, line
107208.

23)(26) "Medicaid managed care plan (MCP) outpatient payments" for each
hospital means the amount gSODDM 02930 schedule I, column 4, line
107208.

24(27) "Total medicaid managed care plan (MCP) payments" for each hospital is
the sum of the amount calculated in paragraphtZ&)25) of this rule, and
the amount calculated in paragraph 3}(26) of this rule.

25)(28) "Adjusted total facility costs"for each hospital means the amount
described in paragraph (A) of rules36+:3-2-068160-2-08 of the
Administrative Code.

£26)(29) "Rural Access Hospital (RAH)" means a hospital that is classified as a
rural hospital by the centers for medicare and medicaid services (CMS).

£2AH(30) "Critical Access Hospital (CAH)" means a hospital that is certified as a
critical access hospital by CMS and that has notified the Ohio department of
health and the Ohio departmentjeb—and#&m#y—seaAeemedicaid of such
certification. Beginning in the program year that ends in calendar year 2004,

the Ohio department ofeb—and-family—servicegmedicaid must receive
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notification of critical access hospital certification by the first day of October,
the start of the program year, in order for the hospital to be considered a
critical access hospital for disproportionate share payment purposes.
Hospitals shall notify the Ohio department

servicemedicaid of any change in their critical access hospital status,
including continued CAH designations, immediately following notification
from CMS.

£28)}(31) "Hospital-specific disproportionate share limidr_eachhospital means
the limit on disproportionate share and indigent care payments made to

specific hespialdospital as defined in paragrapl)}(J)(2) of this rule

£29(32) "Children's hospitals" are those hospitals that meet the definition in
paragraph (A)(2) of rules36+:3-2-0425160-2-07.2 of the Administrative
Code

36)(33) "Othermedicaldpayrmentipatientupperlimit payment” for each hospital
means the amount reportedon I=ODM 02930, schedule H, section I,
column 1, line 5.

(34) "Outpatientupperlimit payment'for eachhospitalmeanghe amountreported
on ODM 02930,scheduleH, sectionll, columnl, line 14.

BH(35) "Total program amount” means the sum of the amounts in paragraphs

YK)(2) and@YK)(3) of this rule.

(36) "Obstetricservicegequirements{OSR)meandor eachhospitalthat satisfies
the federal statute of having at least two obstetricianswho have staff
privilegesat the hospitalthatagreedo provideobstetricserviceso medicaid
eligible individualsduring the cost-reportingzearasdefinedin paragrapiA)
of rule 5160-2-08of the Administrative Code.For rural hospitalsas defined
in_paragraph(A)(29) of this rule, this requirementincludes any physician
with staff privileges at the hospital to _perform non-emergencyobstretic
proceduresThis requirementshall not apply to a hospitalwhoseinpatients
are predominantlyindividuals under18 yearsof ageor a hospitalwhich did
not offer non-emergencybstreticservicesto the generalpopulationas of
DecembeR?,1987 the datethefederalstatutewasenacted.

(B) Applicability.

The requirements of this rule apply as long as CMS determines that the assessment
imposed under secticstt2-06168.06 of the Revised Code is a permissible health

care related tax. Whenever the departmenjpbfandfamily-serveesmedicaid is
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informed that the assessment is an impermissible health care-related tax, the
department shall promptly refund to each hospital the amount of money currently in
the hospital care assurance program fund that has been paid by the hospital, plus
any investment earnings on that amount.

(C) Source data for calculations.

(1) The calculations described in this rule will be based on cost-reporting data

described in paragraph (B)(1) of rulé36+:3-2-68160-2-08 of the
Administrative Code.

(2) For new hospitals, the first available cost report filed with the department in

accordance with rul&364:3-2-25160-2-23 of the Administrative Code will

be used until a cost report that meets the requirements of this paragraph is
available. If, for a new hospital, there is no available or valid cost report filed
with the department, the hospital will be excluded until valid data is available.

Cost reports for hospitals involved in mergers during the program year that
result in the hospitals using one provider number will be combined and
annualized by the department to reflect one full year of operation.

(3) Closed hospitals with unique medicaid provider numbers.

For a hospital facility, identifiable to a uniqgue medicaid provider number, that
closes during the program year defined in paragraph (A) of rule
5101:3-2-08160-2-08 of the Administrative Code, the cost report data used
shall be adjusted to reflect the portion of the year the hospital was open
during the current program year. That partial year data shall be used to
determine the distribution to that closed hospital. The difference between the
closed hospital's distribution based on the full year cost report and the partial
year cost report shall be redistributed to the remaining hospitals in accordance
with paragraph (G) of this rule.

For a hospital facility identifiable to a unique medicaid provider number that
closed during the immediate prior program year, the cost report data shall be
used to determine the distribution that would have been made to that closed
hospital. This amount shall be redistributed to the remaining hospitals in
accordance with paragraph (G) of this rule.

(4) Replacement hospital facilities.

If a new hospital facility is opened for the purpose of replacing an existing
(original) hospital facility identifiable to a unique medicaid provider number
and the original facility closes during the program year defined in paragraph
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(A) of rule 5364:3-2-68160-2-08 of the Administrative Code, the cost report
data from the original facility shall be used to determine the distribution to
the new replacement facility if the following conditions are met:

(a) Both facilities have the same ownership,

(b) There is appropriate evidence to indicate that the new facility was
constructed to replace the original facility,

(c) The new replacement facility is so located as to serve essentially the same
population as the original facility, and

(d) The new replacement facility has not filed a cost report for the current
program year.

For a replacement hospital facility that opened in the immediate prior
program year, the distribution for that facility will be based on the cost report
data for that facility and the cost report data for the original facility, combined
and annualized by the department to reflect one full year of operation.

(5) Hospitals that have changed ownership.

For a change of ownership that occurs during the program year, the cost
reporting data filed by the previous owner that reflects that hospital's most
recent completed interim settled medicaid cost report shall be annualized to
reflect one full year of operation. The data will be allocated to each owner

based on the number of days in the program year the hospital was owned.

For a change of ownership that occurred in the previous program year, the
cost reporting data filed by the previous owner that reflects that hospital's
most recent completed interim settled medicaid cost report and the cost
reporting data filed by the new owner that reflects that hospital's most recent
completed interim settled medicaid cost report, will be combined and

annualized by the department to reflect one full year of operation. If there is
no available or valid cost report from the previous owner, the department
shall annualize the cost report from the new owner to reflect one full year of

operation.

(6) Cost report data used in the calculations described in this rule will be the cost

report data described in this paragraph subject to any adjustments made upon
departmental review prior to final determination that is completed each year
and subject to the provisions of rul®t6+3-2-08160-2-08 of the
Administrative Code.
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(D) Determination of indigent care pool.
(1) The "indigent care pool" means the sum of the following:

(a) The total assessments paid by all hospitals less the assessments deposited
into the legislative budget services fund and the health care services
administration fund described in rul§364+3-2-68160-2-08 of the
Administrative Code.

(b) The total amount of intergovernmental transfers required to be made by
governmental hospitals less the amount of transfers deposited into the
legislative budget services fund and the health care services
administration fund described in rul§364+3-2-68160-2-08 of the
Administrative Code.

(c) The total amount of federal matching funds that will be made available to
general acute care hospitals in the same program year as a result of the
state's disproportionate share limit payment allotment determined by the
United States center for medicare and medicaid services (CMS) for that
program year.

(2) The funds available in the indigent care pool shall be distributed through policy
payment pools iraccordancewith paragraphs (E) to (I) of this rule. Policy
payment pools shall be allocated a percentage of the indigent care pool as
described in paragraphs (D)(2)(a) to (D)(2)(f) of this rule.

(a) High federal disproportionate share hospital p@e85L2.00 per cent.

(b) Medicaid indigent care poa28-4450.38 per cent.

(c) Disability assistance medical and uncompensated care pool below one
hundred per cent of povertg3-1216.88 per cent.

{e)(d) Critical access and rural hospita#s8€38.76 per cent.
)(e) Children's hospitalst33L.98 per cent.

(E) Distribution of funds through the indigent care payment pools.
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The funds are distributed among the hospitals according to indigent care payment
pools described in paragraphs (E)(1) to (E)(3) of this rule.

(1) Hospitals meeting the high federal disproportionate share hospital definition
described in paragraph (£5)20) of this rule shall receive funds from the
high federal disproportionate share indigent care payment pool.

(a) For each hospital that meets the high federal disproportionate share
definition, calculate the ratio of the hospital's toE#S medicaid costs
and total medicaid MCP costs to the sum of td&&&S medicaid costs
and total medicaid MCP costs for all hospitals that meet the high
federal disproportionate share definition.

(b) For each hospital that meets the high federal disproportionate share
definition, multiply the ratio calculated in paragraph (E)(1)(a) of this
rule by the amount allocated in paragraph (D)(2)(a) of this rule to
determine each hospital's high federal disproportionate share hospital
payment amount, subject to the following limitations:

(i) If the hospital's payment amount calculated in paragraph (E)(1)(b) of
this rule is greater than or equal to its hospital-specific
disproportionate share limit defined in paragraph{g8)(31) of
this rule, the hospital's high federal disproportionate share
hospital payment is the amount defined in paragrapf&y31).

(i) If the hospital's payment amount calculated in (E)(1)(b) of this rule
is less than its hospital-specific disproportionate share limit
defined in paragraph (A28)(31) of this rule, the hospital's high
federal disproportionate share hospital payment is equal to the
amount in paragraph (E)(1)(b) of this rule and any additional
amount provided by paragraph (E)(1)(b)(iv) of this rule.

(i) If the hospital-specific disproportionate share limit defined in
paragraph (A28)(31) of this rule is equal to or less than zero, the
hospital's high federal disproportionate share hospital payment is
equal to zero.

(iv) EFor hospitalswhose high federal disproportionatesharehospital
paymentis set at the disproportionateshare limit defined in
paragraph (A)(31 H—any—hespital-is—limited—as—deseribedin
paragraph{ED b H—ef—this—+ule, calculate each hospital's

limited payment by subtracting the amount defined in paragraph
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(A)28) (31) of this rule from the amount determined in paragraph
(E)(1)(b) of this rule and sum these amounts for all limited
hospital(s). Subtract the sum of the limited payments from the
amount allocated in paragraph (D)(2)(a) of this rule and repeat the
distribution described in paragraph (E)(1) of this rule until all
remaining funds for this pool are expended.

(2) Hospitals shall receive funds from the medicaid indigent care payment pool.

(a) For each hospitakubtractthe amountdistributedin paragraphE)(1) of
this rule from the hospital-specifiaisproportionatesharelimit defined

in Daraqraph(A)(Bl) of thls ruIe eaJeuJa%&meel%&rd—sheﬁf&H—by

(b) For all hospitals, sunthe amountsal-hespitalsmedicaidshertfall-as
leulatod HE)}2)(a)ok this Fule i hortial
calculated in paragraph (E)@)(a) of this rule-tetal-medicaideosts,
I eaid ool Til .

fg(c) For each hospital, calculate the ratio of the amount in paragraph

EX2He E)(2)@) of this rule to the amount in paragraph (Eftgp) of

this rule.
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f)d) For each hospital, multiply the ratio calculated in paragraph
(E)(2¥e)(c) of this rule by the amount allocated in paragraph (D)(2)(b)
of this rule to determine each hospital's medicaid indigent care payment
amount subject to the following limitations:

(i) If the sum of a hospital's payment amounts calculated in paragraph
(E)(2) of this rule is greater than or equal to its hospital-specific
disproportionate share limit defined in paragraph{g8)(31) of
this rule, the hospital's medicaid indigent care payment pool
amount is equal to zero.

(i) If the sum of a hospital's payment amounts calculated in paragraphs
(E)(1) and (E)(20R)(d) of this rule is less than its hospital-specific
disproportionate share limit defined in paragraph{g8)(31) of
this rule, then the payment is equal to the amount in paragraph
(E)(2))(d) of this rule and any amount provided by paragraph

(E)(2)h)(d)(iv) of this rule.

(i) If the sum of a hospital's payment amounts calculated in paragraphs
(E)(1) and (E)(2R)(d) of this rule is greater than its
hospital-specific disproportionate share limit defined in paragraph
(A)28)}(31) of this rule, then the payment is equal to the
difference between theameunt—ealeutated hospital-specific
disproportionatesharelimit _defined in paragraph (A*8)}(31) of
this rule and the amount calculated in paragraph (E)(1) of this
rule.

(iv) If any hospital is limited as described in paragraph (EXEM)(iii)

of this rule, calculate each hospital's limited payment by
subtracting the amount defined in paragraph{2&)(31) of this

rule from the amount determined in paragraph (ERXY) of this

rule and sum these amounts for all limited hospital(s). Subtract
the sum of the limited payments from the amount allocated in
paragraph (D)(2)(b) of this rule and repeat the distribution
described in paragraph (E)(2) of this rule until@aining funds

for this pool are expended.

(v) For all hospitals, sum the amounts calculated in paragraph
(E)(2))(d) of this rule. This amount is the hospital's medicaid
indigent payment amount.

(3) Hospitals shall receive funds from the disability assistance medical and
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uncompensated care indigent care payment pool.

(a) For each hospital, sum total disability assistance medical costs defined in
paragraph (A@EH(12) of this rule and total uncompensated care costs
under one hundred per cent defined in paragrapHA(13) of this
rule. For hospitals with total negative disability assistance and
uncompensated care costs, the resulting sum is equal to zero.

(b) For all hospitals, sum the amounts calculated in paragraph (E)(3)(a) of
this rule.

(c) For each hospital, calculate the ratio of the amount in paragraph (E)(3)(a)
of the rule to the amount in paragraph (E)(3)(b) of this rule.

(d) For each hospital, multiply the ratio calculated in paragraph (E)(3)(c) of
this rule by the amount allocated in paragraph (D)(2)(c) of this rule to
determine each hospital's disability assistance medical and
uncompensated care under one hundred per cent payment, subject to the
following limitations:

(i) If the sum of a hospital's payment amounts calculated in paragraphs
(E)(1) and (E)(2) of this rule is greater than or equal to its
hospital-specific disproportionate share limit defined in paragraph
(A)28)}(31) of this rule, the hospital's disability assistance
medical and uncompensated care under one hundred per cent
payment amount is equal to zero.

(i) If the sum of a hospital's payment amount calculated in paragraphs
(E)(1) and (E)(2) of this rule and the amount calculated in
paragraph (E)(3)(d) of this rule is less than its hospital-specific
disproportionate share limit defined in paragraph{g8)(31) of
this rule, the hospital's disability medical and uncompensated care
under one hundred per cent payment amount is equal to the
amount calculated in paragraph (E)(3)(d) of this rule and any
amount provided by paragraph (E)(3)(d)(iv) of this rule.

(i) If a hospital does not meet the condition described in paragraph
(E)(3)(d)(i) of this rule, and the sum of its payment amounts
calculated in paragraphs (E)(1) and (E)(2) of this rule and the
amount calculated in paragraph (E)(3)(d) of this rule is greater
than its hospital-specific disproportionate share limit defined in
paragraph (AR8)(31) of this rule, the hospital's disability
medical and uncompensated care under one hundred per cent
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payment amount is equal to the difference between the hospital's
disproportionate share limit and the sum of the payment amounts
calculated in paragraphs (E)(1) and (E)(2) of this rule.

(iv) If any hospital is limited as described in paragraph (E)(3)(d)(iii) of
this rule, calculate each hospital's limited payment by subtracting
the amount defined in paragraph 2$}(31) of this rule from the
amount determined in paragraph (E)(3)(d) of this rule and sum
these amounts for all limited hospital(s). Subtract the sum of the
limited payments from the amount allocated in paragraph
(D)(2)(c) of this rule and repeat the distribution described in
paragraph (E)(3) of this rule until all funds for this pool are
expendeder—al-unlimited-hespitalshavereceivedone-hundred

1 I o HE)3)a)ofthi
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@g(e) For each hospital, sum the amount calculated in paragraph (E)(3)(d) of
this rul j i i :
This amount is the hospital's disability assistance medical and
uncompensated care indigent care payment amount.

(F) Distribution of funds through the rural and critical access payment pools.

The funds are distributed among the hospitals according to rural and critical access
payment pools described in paragraphs (F)(1) to (F)(2) of this rule.
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(1) Hospitals meeting the definition described in paragrapliiZA§30) of this rule,
shall receive funds from the critical access hospital (CAH) payment pool.

(a) For each hospital with CAH certification, calculate thedicaidshoerttall
as-deseribednremaininghospital-specifiadisproportionatesharelimit
by subtractingthe amountscalculatedin paragrapb (E)(1), (E)(2¥)
and(E)(3) of this rulefrom the amountdescribedn paragrapHA)(31)
of thisrule.

(b) For each hospital with CAH certification:

(i) Calculate the ratio of each CAH hospital'sredicaid
shertfalfemaining hospital-specificdisproportionateshare limit
asdescribedn pargraphF)(1)(a)of this rule tothe totalmedicaid
shertfall remaininghospital-specificdisproportionatesharelimit
for all CAH hospitals.

(i) For each CAH hospital, multiply the ratio calculated in paragraph
(F)(1)(b)(i) of this rule by32:6438.81 per cent of the amount
allocated in paragraph (D)@)(d) of this rule to determine each
hospital's CAH payment amount.

(c) For all hospitals with CAH certification, sum the amounts calculated in
paragraph (F)(1)(b) of this rule.

(d) For each hospital with CAH certification, if the amount described in
paragraph (F)(1)(a) of this rule is equal to zero, the hospital shall be
included in the RAH payment pool described in paragraph (F)(2)(a) of
this rule.

(2) Hospitals meeting the definition described in paragrapk@\j29) of this rule
but do not meet the definition described in paragrapi{ZA)30) of this rule,
shall receive funds from the rural access hospital RAH payment pool.

(a) For each hospital with RAH classification, as qualified by paragraphs
(F)(2) and (F)(1)(d) of this rule, sum the hospital's total payments
allocated in paragraphs (E)(1)(b), (EX2)(d), and (E)(3fl}(e) of this
rule.

(b) For each hospital with RAH classification, as qualified by paragraphs
(F)(2) and (F)(1)(d) of this rule subtract the amount calculated in
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paragraph (F)(2)(a) of this rule, from the amount calculated in
paragraph (AR8)(31) of this rule. If this difference for the hospital is
negative, then for the purpose of this calculation set the difference equal
to zero.

(c) For all hospitals with RAH classification, as qualified by paragraphs
(F)(2) and (F)(1)(d) of this rule, sum the amounts calculated in
paragraph (F)(2)(b) of this rule.

(d) For each hospital with RAH classification, as qualified by paragraphs
(F)(2) and (F)(1)(d) of this rule, determine the ratio of the amounts in
paragraphs (F)(2)(b) and (F)(2)(c) of this rule.

(e) Subtract the amount calculated in paragraph (F)(1)(c) of this rule from the
amount allocated in paragraph (D}&)d) of this rule.

(f) For each hospital with RAH classification, as qualified by paragraphs
(F)(2) and (F)(1)(d) of this rule, multiply the ratio calculated in
paragraph (F)(2)(d) of this rule, by the amount calculated in paragraph
(F)(2)(e) of this rule, to determine each hospital's rural access hospital
payment pool amount.

(g) For each hospital, sum the amount calculated in paragraph (F)(1)(b) of
this rule, and the amount calculated in paragraph (F)(2)(f) of this rule.
This amount is the hospital's rural and critical access payment amount.

(G) Distribution of funds through the county redistribution of closed hospitals payment
pools.

If funds are available in accordance with paragraph (C) of this rule, the funds are
distributed among the hospitals according to the county redistribution of closed
hospitals payment pools described in paragraphs (G)(1) to (G)(3) of this rule.

1) If

a hospital facility that is identifiable to a unique medicaid provider number
closes during the current program year, the payments that would have been
made to that hospital under paragraphs (E), (F), (H), and (I) of this rule for
the portion of the year it was closed, less any amounts that would have been
paid by the closed hospital under provisions of r#d®4+:3-2-68160-2-08

and 5361+:3-2-08-5160-2-08.1 of the Administrative Code for the portion of
the year it was closed, shall be distributed to the remaining hospitals in the
county where the closed hospital is located. If another hospital does not exist
in such a county, the funds shall be distributed to hospitals in bordering
counties within the state.
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For each hospital identifiable to a unique medicaid provider number that
closed during the immediate prior program year, the payments that would
have been made to that hospital under paragraphs (E), (F), (H), and (I) of this
rule, less any amounts that would have been paid by the closed hospital under
provisions of rules5384+:3-2-68160-2-08 and1+64+:3-2-08-5160-2-08.1 of

the Administrative Code, shall be distributed to the remaining hospitals in the
county where the closed hospital was located. If another hospital does not
exist in such a county, the funds shall be distributed to hospitals in bordering
counties within the state.

If the closed hospital's payments under paragraphs (E), (F), (H), and (), of
this rule does not result in a net gain, nothing shall be redistributed under
paragraphs (G)(2) and (G)(3) of this rule.

(2) Redistribution of closed hospital funds within the county of closure.

(a) For each hospital within a county with a closed hospital as described in
paragraph (G)(1) of this rule, sum the amount calculated in paragraph
(E)(3)(a) of this rule j
efthis—+ule if the sum of a hospital's total payments calculated in
paragraphs (E)(1), (E)(2), (E)(3), (F)(1), and (F)(2) of this rule does not
exceed the hospital's disproportionate share limit defined in paragraph

(A)£28)31) of this rule.

(b) For all hospitals within a county with a closed hospital, sum the amounts
calculated in paragraph (G)(2)(a) of this rule.

(c) For each hospital within a county with a closed hospital, determine the
ratio of the amounts in paragraphs (G)(2)(a) and (G)(2)(b) of this rule.

(d) For each hospital within a county with a closed hospital, multiply the ratio
calculated in paragraph (G)(2)(c) of this rule, by the amount calculated
in paragraph (G)(1) of this rule, to determine each hospital's county
redistribution of closed hospitals payment amount, subject to the
following limitation:

If the sum of a hospital's payment amounts calculated in paragraphs
(E)(2), (E)(2), (E)(3)(d), (F)(1), and (F)(2) of this rule is less than the
hospital's disproportionate share limit defined in paragrapk2@j31)

of this rule, then the hospital's redistribution of closed hospital funds
amount is equal to the amount in paragraph (G)(2)(d) of this rule, not to
exceed the amount defined in paragrapht28)(31) of this rule.
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(3) Redistribution of closed hospital funds to hospitals in a bordering county.

(a) For each hospital within a county that borders a county with a closed
hospital where another hospital does not exist, as described in
paragraph (G)(1) of this rule, sum the amount calculated in paragraph
(E)(3)(a) of this rule, and the amount calculated in paragraph (E)(3)(f)
of this rule if the sum of a hospital's total payments calculated in
paragraphs (E)(1), (E)(2), (E)(3), (F)(1) and (F)(2) of this rule does not
exceed the hospital's disproportionate share limit defined in paragraph

(A)€28)(31) of this rule.

(b) For all hospitals within counties that border a county with a closed
hospital where another hospital does not exist, sum the amounts
calculated in paragraph (G)(3)(a) of this rule.

(c) For each hospital within a county that borders a county with a closed
hospital where another hospital does not exist, determine the ratio of the
amounts in paragraphs (G)(3)(a) and (G)(3)(b) of this rule.

(d) For each hospital within a county that borders a county with a closed
hospital where another hospital does not exist, multiply the ratio
calculated in paragraph (G)(3)(c) of this rule, by the amount calculated
in paragraph (G)(1) of this rule, to determine each hospital's county
redistribution of closed hospitals payment amount subject to the
following limitation:

If the sum of a hospital's payment amounts calculated in paragraphs
(E)(2), (E)(2), (E)(3)(d), (F)(1), and (F)(2) of this rule is less than the
hospital-specific disproportionate share limit defined in paragraph
(A)£28)(31) of this rule, the hospital's redistribution of closed hospital
funds amount is the amount defined in paragraph (G)(3)(d) of this rule,
not to exceed the amount defined in paragrapK{Z8))31) of this rule.

(H) Distribution of funds through the children's hospital pool.

(1) For each hospital meeting the children's hospital definition described in
paragraph (A29(32) of this rule, sum the payment amounts as calculated in
paragraphs (E), (F), and (G) of this rule. This is the hospital's calculated
payment amount.

(2) For each hospital meeting the children's hospital definition described in
paragraph (AR9)(32) of this rule, with a calculated payment amount that is



5160-2-09 19

not greater than the disproportionate share limit, as described in paragraph
(A)€28)(31) of this rule, subtract the amount in paragraph (H)(1) of this rule
from the amount in paragraph (@8)(31) of this rule.

(3) For hospitals meeting the children's hospital definition described in paragraph
(A)29)(32) of this rule, with calculated payment amounts that are not greater
than the disproportionate share linrasdescribedn paragrapt{A)(31) of this
rule, sum the amounts calculated in paragraph (H)(2) of this rule.

(4) For each hospital meeting the children's hospital definition described in
paragraph (AR9)(32) of this rule, with a calculated payment amount that is
not greater than the disproportionate share limgdescribedin paragraph
(A)(31) of this rule, determine the ratio of the amounts in paragraphs (H)(2)
and (H)(3) of this rule.

(5) For each hospital meeting the children's hospital definition described in
paragraph (A@R29)(32) of this rule, with a calculated payment that is not
greater than the disproportionate share lingas describedin paragraph
(A)(31) of this rule, multiply the ratio calculated in paragraph (H)(4) of this
rule by the amount allocated in paragraph (D§igfe) of this rule. This
amount is the children's hospital payment pool payment amount, subject to
the following limitation.

If the sum of the hospital's payment amounts calculated in paragraphs (E)(1),
(E)(2), (E)(3X8, (F)(1), (F)(2), and (G) of this rule is less than the hospital's
disproportionate share limit defined in paragraph{8)(31) of this rule,

then the hospital's children's hospital pool payment amount is equal to the
amount calculated in paragraph (H)(5) of this rule, not to exceed the amount
defined in paragraph (A28)(31) of this rule.

If any hospital is limited as described in paragraph (H)(5) of this rule,
calculate each hospital's limited payment by subtracting the amount defined
in paragraph (AR8}31) of this rule from the amount determined in
paragraph (H)(5) of this rule and sum these amounts for all limited
hospital(s). Subtract the sum of the limited payments from the amount in
paragraph (D)(Z5(e) of this rule and repeat the distribution described in
paragraph (H) of this rule until all funds for this pool are expended.

() Distribution model adjustments and limitations through the statewide residual pool.

(1) For each hospital, sum the payment amounts as calculated in paragraphs (E),
(F), (G), and (H), of this rule. This is the hospital's calculated payment
amount.
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(2) For each hospital, calculate the hospital's specific disproportionate share limit as
defined in paragraph (A28)(31) of this rule.

(3) For each hospital, subtract the hospital's disproportionate share limit as
calculated in paragraph (I1)(2) of this rule from the payment amount as
calculated in paragraph (I)(1) of this rule to determine if a hospital's
calculated payment amount is greater than its disproportionate share limit. If
the hospital's calculated payment amount as calculated in paragraph (I)(1) of
this rule is greater than the hospital's disproportionate share limit calculated in
paragraph (I)(2) of this rule, then the difference is the hospital's residual
payment funds.

(4) If a hospital's calculated payment amount, as calculated in paragraph (1)(1) of
this rule, is greater than its disproportionate share limit defined in paragraph
(D(2) of this rule, then the hospital's payment is equal to the hospital's
disproportionate share limit.

(a) The hospital's residual payment funds as calculated in paragraph (1)(3) of
this rule is subtracted from the hospital's calculated payment amount as
calculated in paragraph (I)(1) of this rule and is applied to and
distributed as the statewide residual payment pool as described in
paragraph (1)(5) of this rule.

(b) The total amount distributed through the statewide residual pool will be
the sum of the hospital care assurance fund described in paragraph
&)(K)(4) minus the sum of the lessor of each hospital's calculated
payment amount calculated in (I)(1) of this rule or the hospital's
disproportionate share limit calculated in paragraph (1)(2) of this rule.

(5) Redistribution of residual payment funds in the statewide residual payment
pool.

(a) For each hospital with a calculated payment amount that is not greater
than the disproportionate share limit, as described in paragraph (1)(4) of
this rule, subtract the amount in paragraph (I)(1) of this rule from the
amount in paragraph (1)(2) of this rule.

(b) For hospitals with calculated payment amounts that are not greater than
the disproportionate share limit, sum the amounts calculated in
paragraph (1)(5)(a) of this rule.

(c) For each hospital with a calculated payment amount that is not greater
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than the disproportionate share limit, determine the ratio of the amounts
in paragraphs (1)(5)(a) and (1)(5)(b) of this rule.

(d) For each hospital with a calculated payment amount that is not greater
than the disproportionate share limit, multiply the ratio calculated in
paragraph (1)(5)(c) of this rule by the total amount distributed through
the statewide residual pool described in paragraph (1)(4)(b) of this rule.
This amount is the hospital's statewide residual payment pool payment
amount subject to the following limitation:

If the ameunt sum of the hospital's payment amounts calculated in
paragraphs (E), (F), (G), and (H) of this rule is less than the amount of
the hospital's disproportionate share limit defined in paragraph
(A)£28)(31) of this rule, then hospital's residual pool payment amount is
equal to the amount defined in paragraph (1)(5)(d) of this rule, not to
exceed the amount defined in paragraph&)(31) of this rule.

(J) Disproportionateshareadjustment.

(1) Determinatiorof disproportionatesharequalification.

(a) For eachhospital, calculatethe medicaid utilization rate as definedin
paragraphA)(23) of thisrule.

(b) Eachhospitalwith a medicaidutilization rategreaterthanor equalto one
per cent and meetsthe obstetric servicesrequirementsas definedin
paragraph(A)(36) of this rule qualifies as a disproportionateshare
hospitalfor the purpose®f this rule.

(c) Eachhospitalwith a medicaidutilization rate lessthan one per cent or
does not_meet the obstetric services requirementsas defined in
paragraphA)(36) of this rule qualifies as a nondisproportionatshare
hospitalfor the purpose®f this rule.

(2) Limitations on disproportionateshare and indigent care paymentsmade to
hospitals.

() _For eachhospital, calculatemedicaidfee for_service(FES) shortfall by
subtractingfrom total medicaid FFS costs, as defined in_paragraph
(A)(1) of this rule, total medicaid FFS payments.as describedin
paragraphiA)(21) of thisrule.

(b) For eachhospital,calculatemedicaidmanagedareplan (MCP) shortfall
by subtractingirom total medicaidMCP costs.asdefinedin paragraph
(A)(24) of this rule, the total medicaidMCP paymentsasdescribedn
paragraphiA)(27) of thisrule.
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(c) For eachhospital, calculatethe total medicaid shortfall by adding the
medicaidFFS shortfall as definedin paragraphJ)(2)(a)of this rule to
the medicaid MCP shortfall as definedin paragraph(J)(2)(b) of this
rule.

(d) For eachhospital, determinethe total cost of uncompensatedare for
peoplewithoutinsuranceby takingthe sumof theamountsdescribedn
paragraphgA)(6) and(A)(15) of thisrule.

(e) For eachhospital, determinethe amountreceivedunder section1011 -
federal reimbursementof emergency health services furnished to
undocumentedliensfrom the ODM 02930,schedul€eE, line 7b.

(f)_For eachhospital, calculatethe hospital disproportionatesharelimit by
addingthetotal medicaidshortfallasdescribedn paragraphJ)(2)(c)of
this _rule _and total uncompensateccare costs for _people without
insuranceasdescribedn paragrapt{J)(2)(d)of this rule andsubtracting
section1011paymentsasdescribedn paragraphJ)(2)(e)of this rule.

(q) The hospitalwill receivethe lesserof the disproportionatesharelimit_as
described in _paragraph (J)(2)(f) of this rule or the sum of
disproportionateshare and indigent care paymentsas calculatedin
paragraph$E) to (1) of thisrule.

)(K) Payments and adjustments.

(1) Every hospital that must make payments of assessments and/or
intergovernmental transfers to the departmentiedfand-famiy—servces
medicaid under the provisions of rulet6+:3-2-68-5160-2-08.1 of the
Administrative Code shall make the payments in accordance with the
payment schedule as described in this rule. If the final determination that the
hospital must make payments was made by the department, the hospitals shall
meet the payment schedule developed by the department after consultation
with the hospitals or a designated representative thereof.

If the final determination that the hospital must make payments was made by
the court of common pleas of Franklin county, the hospital shall meet the
payment schedule developed by the department after consultation with the
hospital or a designated representative thereof. Delayed payment schedules
for hospitals that are unable to make timely payments under this paragraph
due to financial difficulties will be developed by the department.

The delayed payments shall include interest at the rate of ten per cent per year
on the amount payable from the date the payment would have been due had
the delay not been granted until the date of payment.
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(2) Except for the provisions of paragraphs (E) and (F) of rule
5101:3-208:5160-2-08.1 of the Administrative Code, all payments of
assessments and intergovernmental transfers, when applicable, from hospitals
under rule 5364:3-2-68160-2-08 of the Administrative Code shall be
deposited to the credit of the hospital care assurance program fund. All
investment earnings of the fund shall be credited to the fund. The department
shall maintain records that show the amount of money in the fund at any time
that has been paid by each hospital and the amount of any investment
earnings on that amount. All moneys credited to the hospital care assurance
program fund shall be used solely to make payments to hospitals under the
provisions of this rule.

(3) All federal matching funds received as a result of hospital payments of
assessments and intergovernmental transfers the department makes to
hospitals under paragrap@)K)(4) of this rule shall be credited to the
hospital care assurance match fund. All investment earnings of the fund shall
be credited to the fund. All money credited to the hospital care assurance
match fund shall be used solely to make payments to hospitals under the
provisions of this rule.

(4) The department shall make payments to each medicaid participating hospital
meeting the definition of hospital as described under se&ie#-615168.01
of the Revised Code. The payments shall be based on amounts that reflect the
sum of amounts in the hospital care assurance program fund described in
paragraphE)K)(2) of this rule and the hospital care assurance match fund
described in paragrapgd)K)(3) of this rule. Payments to each hospital shall
be calculated as described in paragraphs (E), (F), (G), (H), and (1) of this rule.
For purposes of this paragraph, the value of the hospital care assurance match
fund is calculated as:

Sum of hospital care assurance program fund/{1-(federal medical assistance
percentage/100)}

The payments shall be made solely from the hospital care assurance program
fund and the hospital care assurance match fund. If amounts in the funds are
insufficient to make the total amount of payments for which hospitals are
eligible, the department shall reduce the amount of each payment by the
percentage by which the amounts are insufficient. Any amounts not paid at
the time they were due shall be paid to hospitals as soon as moneys are
available in the funds.

(5) All payments to hospitals under the provisions of this rule are conditional on:
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(a) Expiration of the time for appeals under the provisions of rule
5104:3-2-08-5160-2-08.1 of the Administrative Code without the
filing of an appeal, or on court determinations, in the event of appeals,
that the hospital is entitled to the payments;

(b) The availability of sufficient moneys in the hospital care assurance
_ p
program fund and the hospital care assurance match fund to make
payments after the final determination of any appeals;

(c) The hospital's compliance with the provisions of rule
5101:3-2-0413160-2-07.17 of the Administrative Code; and

(d) The payment made to hospitals does not exceed the hospital's
disproportionate share limit as calculated in paragrdplJ)(2) of this
rule 53043-2-045-6f- the-AdministrativeCode.

(6) If an audit conducted by the department of the amounts of payments made and
received by hospitals under the provisions of this rule identifies amounts that,
due to errors by the department, a hospital should not have been required to
pay but did pay, should have been required to pay but did not pay, should not
have received but did receive, or should have received but did not receive, the
department shall:

(a) Make payments to any hospital that the audit reveals paid amounts it
should not have been required to pay but did pay or did not receive
amounts it should have received; and

(b) Take action to recover from a hospital any amounts that the audit reveals
it should have been required to pay but did not pay or that it should not
have received but did receive.

(7) Payments made under paragrg&@fK)(6)(a) of this rule shall be made from the
hospital care assurance program fund. Amounts recovered under paragraph
)(K)(6)(b) of this rule shall be deposited to the credit of the hospital care
assurance program fund. Any hospital may appeal the amount the hospital is
to be paid under paragragBd)K)(6)(a) of this rule or the amount to be
recovered from the hospital under paragrgg}iK)(6)(b) of this rule to the
court of common pleas of Franklin county.

#<)(L) Confidentiality.
Except as specifically required by the provisions of this rule and $@&&:3-2-24
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5160-2-24 of the Administrative Code, information filed shall not include any
patient-identifying material. Information including patient-identifying information
is not a public record under section 149.43 of the Revised Code and no
patient-identifying material shall be released publicly by the departmeebeaind
famty-servieesnedicaid or by any person under contract with the department who
has access to such information.

(M) Penalties for failure to report or make payment.

(1) Any hospital that fails to report the information required under this rule and
under paragraph (A) of rul&8t3-2-25160-2-23 of the Administrative
Code on or before the dates specified in this rule and in rule
5104:3-2-25160-2-23 of the Administrative Code shall be fined one
thousand dollars for each day after the due date that the information is not
reported.

(2) In addition to any other remedy available to the department under law to collect
unpaid assessments and transfers, any hospital that fails to make payments of
the assessments and intergovernmental transfers to the departrjainanél

sedicaid on or before the dates specified in this rule or under
any schedule for delayed payments established under para@hégl{1) of
this rule shall be fined one thousand dollars for each day after the due date.

(3) The director ofjeb—and-family—servicegnedicaid shall waive the penalties
provided for in paragraph&=(M)(1) and ¢51(M)(2) of this rule for good
cause shown by the hospital.

M(N) Payment schedule.

The assessments, intergovernmental transfers and payments made under the
provisions of this rule will be made in installments.

(1) On or before the fourteenth day after the department mails the final
determination as described in rul&36+3-2-08-5160-2-08.1 of the
Administrative Code, the hospital must submit its first assessment to the
department.

All  subsequent assessments and intergovernmental transfers, when
applicable, must be made on or before the fifth day after the date on the
warrant or electronic funds transfer (EFT) issued as payment by the
department as described in paragré@h(N)(2) of this rule.

(a) Beginning in the program year that ends in calendar year 2006, and each
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year thereafter, each hospital shall submit its assessment amount to the

Ohio department ofeb—and-family—servicegmedicaid via electronic

funds transfer.

(2) On or before the tenth day after the department's deadline for receiving
assessments and intergovernmental transfers, the department must make a
payment to each hospital. However, the department shall make no payment to
any hospital that has not paid assessments or made intergovernmental
transfers that are due until the assessments and transfers are paid in full or a
final determination regarding amounts to be paid is made under any request
for reconsideration or appeal.

(3) If a hospital closes after the date of the public hearing held in accordance with
rule 5364:3-2-08-5160-2-08.1 of the Administrative Code, and before the
last payment is made, as described in this paragraph, the payments to the
remaining hospitals will be adjusted in accordance with paragraphs (E) to

(K)(7) of this rule.
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*** DRAFT - NOT YET FILED ***

5160-2-10 Payment policies for disproportionate share and indigent care
adjustments for psychiatric hospitals.

This rule is applicable for each program year for all medicaid-participating psychiatric

hospitals as described in paragraphs ABES—B)—(E—ando (F) of rule
51064:3-2-65160-2-01 of the Administrative Code.

(A) Definitions for eachpsychiatrichospital.

(1) "Inpatient days'eanstoreachpsyehiatrehespitalis the number of inpatient
hospital days as reportégld=Son ODM 02930, for the applicable state fiscal
year, schedule Gectionl, column 4.

(2) "Insurance revenuesiterepertedeonJdS02930;scheduld--sectiont—eolumn
-hne24-andmeantoreachpsyehiatrichespitalare the revenues received in
the same twelve months of the hospital's cost-reporting period for inpatient
services provided to, billed to, and received from all sources other than
medicaid or self-pay revenues as described in paragraph (A)(4) of this rule.
Each psychiatric hospital reports insurance revenueson ODM 02930,
scheduler, sectionll, columni.

(3) "Medicaid inpatient utilization ratefreanstereachpsychiatrichospialis the
ratio of the psychiatric hospital's number of inpatient days attributable to
patients who weranedicaid eligiblefer—medicalassistanree as described in
paragraph (A)(6) of this rule divided by thpsychiatric hospital's total
numberof inpatient days as described in paragraph (A)(1) of this rule.

(4) "Self-pay revenuesteansfeor—each-psychiatric-hospital are the revenues
received in the same twelve months of the hospital's cost-reporting period for

inpatient services provided to, billed to, and received from either the person
that received inpatient services or the family of the person that received
inpatient servicesas—reperted Each psychiatric hospital reports self-pay
revenues od=SODM 02930, schedule Bectionll, column 2-tire-24.

(5) "Total inpatient allowable costd$breachpsyehiatrichospitalmeands the sum
of the general service and capital related costs for inpatient hospital services
Eachpsychiatrichospitalrepertedreportstotal inpatientallowablecostson
FSODM 02930 schedule B, column 7.

(6) "Total medicaid daystereachpsychiatrichoespitalmeansis the sum of the
amountsthat eachpsychiatrichospitalreportsrepertedend=SODM 02930,
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schedule F, section I, columns 6 angli&e—=24. For hospitals meeting the
conditions set forth in paragraphs (E) and (F) of r&#®4+:3-2-65160-2-01
of the Administrative Code, total medicaid dayseargs the sum of the
amounts reported o#SODM 02930, schedule F, section I, columns 6 o 8
lire24.

(7) "Total medicaid revenuesﬁb#eaeh—psyekna#rc—hesmakmeaas%he—ameuﬂt

- are the
revenuegeceivedin the sametwelve monthsof the hospital'scost-reporting
period for_inpatient servicesprovided to, billed to, and receivedfrom all
sourcedtherthaninsurancaevenuesisdescribedn paragrapiA)(2) of this
rule or self-payrevenuesas describedn paragraph{A)(4) of this rule. Each
psychiatrichospitalreportstotal medicaidrevenue®n ODM 02930,schedule
H, sectionl, columnl.

(8) "Uncompensated care costabanstoreachpsyehiatrdehospitalis theamount

calculatedby subtractingthe sum of the total facility inpatientrevenueas
describedn paragraphiA)(12) of this rule andthe uncompensatedarecosts
renderedto patientswith insuranceas describedn paragraphA)(9) of this
rule from the total |npat|ent allowable costs as described in paragraph (A)(5)

(9) "Uncompensated care costs rendered to patients with insuresesisis the

(10)

(11)

costs for an individual that has insurance coverage for the service provided,
but the full cost of the service was not reimbursed because of per diem caps
or coverage limitationsas+epertedendSEach psychiatrichospitalreports
uncompensatedare costs renderedto patients with _insuranceon ODM
02930, schedule F, section Il, columplise-24.

"Charges for charity caraﬁeans#e#eaeh—psyehia%ﬁehespi{al is the total
charges for inpatient services provided to indigent patjessdseportedon
IH-S-02930scheduler—sectionth—eolomn-3—tinre—24— which includes
charges for services provided to individuals who do not possess health
insurance for the service provideHewever-chartyCharity care does not
include bad debts, contractual allowances uncompensated care costs
rendered to patients with insurance as described in paragraph (A)(9) of this
rule. Each psychiatric hospital reports chargesfor charity care on ODM
02930,scheduld, sectionll, column3.

, "Total charges for
inpatient services'for_each psychiatric hospital, exceptfor free-standing,

state-ownedsychiatrichospitals.is meansfer-eachpsyechiatriehospital the
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sum of the amounts reported for inpatient hospital servieed=Son ODM
02930, schedule B, column 6. For free-standing, state-owned psychiatric
hospitals, "total charges for inpatient services" equals "total inpatient
allowable costs" as defined in paragraph (A)(5) of this rule.

(12) "Total facility inpatient revenuesheanstor-eachpsychiatdchespitalis the

sum of the hospital's insurance revenues as described in paragraph (A)(2) of
this rule, self-pay revenues as described in paragraph (A)(4) of this rule, and
total medicaid revenues as described in paragraph (A)(7) of this rule.

(13) "Cash subsidies for inpatient services received directly from state and local
governments'meansfor—eachpsychiatriehospial is the amount of cash
subsidies each psychiatric hospital has received from state and local
governmentsfor_inpatient servicesfor the applicable state fiscal year. as
reperted-er—3F39n_accordancewith paragraph (C) of this rule, each
psychiatric hospital reports cash subsidiesreceived from_state and local
qovernmenbn ODM 02930 schedule F, sectlon Il, colummme—zzl—andas

(B) Applicability.

The requirements of this rule are limited pursuant to section 1923 of the Social
Security Act, 42 USC 1396r-4.

(C) Source data for calculations.

The calculations described in this rule will be based on cost-reporting data
described in paragraph (B)(1) of ruds6+:3-2-68160-2-08 of the Administrative
Code.

(D) Determination of disproportionate share qualifications for psychiatric hospitals.

Psychiatric hospitals will be determined to be disproportionate share if based on
data described in paragraph (C) of this fuleey meet either qualification described

in paragraph (D)(1) or (D)(2) of this rule and meet the qualification in paragraph
(D)(3) of this rule.

(1) The hospital's medicaid inpatient utilization rate, as described in paragraph
(A)(3) of this rule, is at least one standard deviation above the mean medicaid
inpatient utilization rate for all hospitals receiving medicaid payments in the
state; or

(2) AThehospital's low-income utilization rate-exeessst exceeds twenty-five per
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cent—wherethe The low-income utilization ratewhich is a the fraction
expressed as a percentage, is the sum of:

(a) The sum of total medicaid revenuies inpatientservices as described in
paragraph (A)(7) of this rujderinpatientservices and cash subsidies
for inpatient services received directly from state and local governments
as described in paragraph (A)(13) of this rule, divided by the sum of
total facility inpatient revenues as described in paragraph (A)(12) of
this rule and cash subsidies for inpatient services received directly from
state and local governments as described in paragraph (A)(13) of this
rule, plus

(b) Total charges for inpatient services for charity care as described in
paragraph (A)(10) of this rule (less cash subsidies above, and not
including contractual allowances and discounts other than for indigent
patients ineligible for medicaid) divided by the total charges for
inpatient services, as described in paragraph (A)(11) of this rule.

(3) A medicaid inpatient utilization rate as described in paragraph (A)(3) of this
rule greater than or equal to one per cent.

(E) Determination ofpsychiatric hospital disproportionate share groupings for payment
distribution.

Hospitals determined tqualify forbe disproportionate share as described in
paragraph (D) of this rule will be classified into one of three tiers based on data
described in paragraph (C) of this rule. The groupings for payment distribution are
described in paragraphs (E)(1) to (E)(3) of this rule.

(1) Tier one includes hospitals that meet the criteria in either paragraph (E)(1)(a) or
(E)(1)(b) of this rule.

(a) Hospitals deemed to be disproportionate share hospitals based on a
low-income utilization rate as described in paragraph (D)(2) of this rule
greater than twenty-five per cent but less than forty per cent.

(b) Hospitals with a low-income utilization rate as described in paragraph
(D)(2) of this rule less than or equal to twenty-five per cent that are
deemed a disproportionate share hospital based on a medicaid inpatient
utilization rate as described in paragraph (D)(1) of this rule.

(2) Tier two includes all hospitals deemed to be disproportionate share hospitals
based on a low-income utilization rate as described in paragraph (D)(2) of
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this rule greater than or equal to forty per cent but less than fifty per cent.

(3) Tier three includes all hospitals deemed to be disproportionate share hospitals
based on a low-income utilization rate as described in paragraph (D)(2) of
this rule greater than or equal to fifty per cent.

(F) Distribution of funds within each hospital tier.

The funds available to each psychiatric hospital tier as described in paragraph (E)
of this rule are distributed among the hospitals in each tier based on data described
in paragraph (C) of this rule and according to the payment formulas described in
paragraphs (F)(1) to (F)(3) of this rule.

(1) A maximum of ten per cent of the disproportionate share funds available to
psychiatric hospitals as described in paragraph (H) of this rule will be
distributed to the hospitals in tier one as described in paragraph (E)(1) of this
rule according to the process described in paragraphs (F)(1)(a) to (F)(1)(f) of
this rule.

(a) For each hospital in tier one, calculate the uncompensated care costs as
described in paragraph (A)(8) of this rule.

(b) For all hospitals in tier one, sum all hospitalcompensated care costs
as described in paragraph (A)(8) of this rule.

(c) For each hospital in tier one, calculate the ratio of the amount described in
paragraph (F)(1)(a) of this rule to the amount described in paragraph
(F)(1)(b) of this rule.

(d) Multiply the ratio for each hospital calculated in paragraph (F)(1)(c) of
this rule in tier one by the amount in paragraph (F)(1) of this rule to
determine each hospital's disproportionate share payment amount.

(e) Each hospital will be distributed a payment amount based on the lesser of:

(i) Uncompensated care costs as determined in paragraph (A)(8) of this
rule; or

(i) The hospital'sdisproportionateshare payment as determined in
paragraph (F)(1)(d) of this rule.
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() If no hospitals fall into tier one, or all funds are not distributed, then
undistributed funds from tier one will be added to the funds available
for distribution in tier three and be distributed in accordance with the
process described in paragraphs (F)(3)(a) to (F)(3)(e) of this rule.

(2) A maximum of thirty per cent of the disproportionate share funds available to
psychiatric hospitals as described in paragraph (H) of this rule will be
distributed to the hospitals in tier two as described in paragraph (E)(2) of this
rule according to the process described in paragraphs (F)(2)(a) to (F)(2)(f) of
this rule.

(a) For each hospital in tier two, calculate the uncompensated care costs as
described in paragraph (A)(8) of this rule.

(b) For all hospitals in tier two, sum all hospitalsacompensated care costs
as described in paragraph (A)(8) of this rule.

(c) For each hospital in tier two, calculate the ratio of the amount described in
paragraph (F)(2)(a) of this rule to the amount described in paragraph
(F)(2)(b) of this rule.

(d) Multiply the ratio for each hospital calculated in paragraph (F)(2)(c) of
this rule in tier two by the amount in paragraph (F)(2) of this rule to
determine each hospital's disproportionate share payment amount.

(e) Each hospital will be distributed a payment amount based on the lesser of:

(i) Uncompensated care costs as determined in paragraph (A)(8) of this
rule; or

(i) The hospital'sdisproportionateshare payment as determined in
paragraph (F)(2)(d) of this rule.

(N If no hospitals fall into tier two, or all funds are not distributed, then
undistributed funds will be added to the funds available for distribution
in tier three and be distributed in accordance with the process described
in paragraphs (F)(3)(a) to (F)(3)(e) of this rule.

(3) A minimum of sixty per cent of the disproportionate share funds available to
psychiatric hospitals as described in paragraph (H) of this rule will be
distributed to the hospitals in tier three as described in paragraph (E)(3) of
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this rule according to the process described in paragraphs (F)(3)(a) to
(F)(3)(e) of this rule.

(a) For each hospital in tier three, calculate the uncompensated care costs as
described in paragraph (A)(8) of this rule.

(b) For all hospitals in tier three, sum all hospitals uncompensated care costs
as described in paragraph (A)(8) of this rule.

(c) For each hospital in tier three, calculate the ratio of the amount described
in paragraph (F)(3)(a) of this rule to the amount described in paragraph
(F)(3)(b) of this rule.

(d) Multiply the ratio for each hospital calculated in paragraph (F)(3)(c) of
this rule in tier three by the amount in paragraph (F)(3) of this rule to
determine each hospital's disproportionate share payment amount.

(e) Each hospital will be distributed a payment amount based on the lesser of:

(i) Uncompensated care costs as determined in paragraph (A)(8) of this
rule; or

(i) The hospital'sdisproportionateshare payment as determined in
paragraph (F)(3)(d) of this rule.

(G) Payments.

The department shall make payment in accordance with paragraphs (E) and (F) of
this rule—fer to hospitals that are eligible to participate in the medicaid program
only for the provision of inpatient psychiatric services as described in rule
51014:3-2-05160-2-01 of the Administrative Codand that also meet the
eriteriadisproportionatesharecriteria described in paragraph (D) of this rule.

(H) Disproportionate share funds.

The maximum amount of disproportionate share funds available for distribution to
psychiatric hospitals will be determined by subtracting the funds distributed in
accordance with rul®&38+3-2-09160-2-09 of the Administrative Code from the
state's disproportionate share limit payment allotment determined by the United
States centgrfor medicare and medicaid services (CMS) for that program year.
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