DATE: 01/08/2014 4:20 PM

ACTION: QOriginal

MEMORANDUM

TO: Michael Farley, Assistant Director for Legislative Affairs, Ohio Depantnod
Insurance

FROM: Mark Hamlin, Director of Regulatory Policy
DATE: November 29, 2013
RE: CSI Review- Credit Insurance (OAC 3901-1414)

On behalfof Lt. GovernorMary Taylor, and pursuantto the authoritygrantedto the Common
Sensdnitiative (CSI) Office under OhioRevisedCode(ORC) section107.54, theCSI Office has
reviewedthe abovementioned admstrativerule packageandassociatedusiness Ipact Analysis
(BIA). This memo represats the CSI Office’s comnentsto the Agencyasprovided forin ORC
107.54.

Analysis
This rule package consists afsingle rulebeing proposed by the Ohio Department of Insurance

related tocredit life and credit accident and healtisurance policies offered for sale in the State
of Ohio. The Department has reviewed the rule pursuaniedfiveyear review requirement of
ORC 119.032, and is propiag amendments that were suggested by an industry association to
bring the rule in line with the national model regulation of credit insurance.

Credit insurance is designed to pay off unpaid loans or indebtedness if the policgliedder is
unable topay due to accident or injury. Rule 390414 outlines in significant detail the
requirements to offecredit insurance in OhioThe rule isprescriptive in terms of howhese
insurance policies may be provided. As a resultrikecreats numerous advse impacts such as
notice and disclosure requirements to consumers, detailed reporting meniseto the
Superintendent of Insurance, financial and actuarial requirements an insureromp$t with in
order to sell the respective policieend recordkeeping and auditing requiremenke proposed
amendments to the rule lengthen filing requirements from every year to erayears, reducing
one of the impacts to business.
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The BIA submitted by the Department rothat these impacts are justified in order to protect
consumers and provide a level of consistency in regulatiorcredit insurance, whichis
particularly complex andecessitateadditional information forconsumers whanay choose to
purchasehis type & coverage Moreover, the sale of insurance generally is a heavily regulated
industry due to the actuarial and other requirements necessary to ensure that rsomslime
ultimately receive the benefits paid for through their premiums.

Based on followup conversations with the CSI Office related to the adverse impact of the rule and
the stakeholder outreach for developing the rule, the Department submittadsed BIAon
November 4, 2013. No comments were submitted during the CSI review period to shggtst
adverse impacts created by tide are out of line with requirements in other states, or otherwise
unduly burdensomelhe CSI Office has determined that the rule justifies the adverse impact to
businesses.

Recommendations
For the reasons discussed above, the CSI Offiee dot have any recamendations for this rule
package.

Conclusion

Based onhe above comments, the CSI Office cafudes thathe Department of Insuranséould
proceed with thdormal filing of this rule packge with the JointCommttee on Agency Rule
Review.



