ACTION: Final DATE: 01/21/2016 8:01 AM

MEMORANDUM

TO: Aniko Nagy, Ohio Bureau of Workers’ Compensation

FROM: Mark Hamlin, Director of Regulatory Policy

DATE: November 10, 2015

RE: CSI Review—Inpatient Hospital Fee ScheduldOAC 4123-6-37.1)

On behalfof Lt. GovernorMary Taylor, and pursuantto the authoritygrantedto the Common
Sensdnitiative (CSI) Office under OhioRevisedCode(ORC) section107.54, theCSI Office has
reviewedthe abovementioned admstrativerule packageandassociate@usiness Impact Analysis
(BIA). This memo represats the CSI Office’s comnentsto the Agencyasprovided forin ORC
107.54.

Analysis

This rule packageconsists ofa single amendedule proposed by the Bureau of Workers’
CompensatioiBWC). The proposed rule establishes the methodology for determiasgdel by the
Bureauto providers of inpatient hospital services for injured workKEngs rule package wdged
with the CSI Offce on October 14£2015with a public comment period ending on November 6,
2015.No comments were received during the CSI repewod.

BWC adjusts this rule annually, and t8&I Office has revieweid each yeasince 2012. In 2013,

the CSI reviewncluded a recommendation — due to concerns expressed by stakeholders about the
use of complex Medicare formulas to determine hospital cestgt the Bureau formulate a
timeline and document a plan to explore with stakeholders alternative methoddimgies
determining hospital costs. Although the Medicare formulas are still uB®¥dC has
demonstrated an active collaboration with stakeholders, including the Ohio Héssitadiation

(OHA). OHA did expressoncern about the rate selectedBWC, primarily due to reductions in

the Medicare ratevhich serves as the badmsr BWC's reimbursement formula, but indicated
support for the overall methodologies in the rld@&/C believes that the rate does cover the cost

of providing care to Ohio injured workers, and pledgedoing workwith OHA to ensure that
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this continues to be the case in future years. No further comments werigesiloioring the CSI
review period.

After reviewing the proposed rule and the associated BIA, the CSI Office leashohetd that the
purpose of the rule is justified.

Recommendations

For the reasns discussed above, the CSI Officeslaot have any recamendations for this rule
package.

Conclusion

Based on he above comments, the CSI Office cafudes that the Ohio Bureau of Workers’
Compensatioshould proceed with thiermal filing of this rule packag with the JoinComnnittee
on Agency Rule Review.



